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THE CONSTITUTION OF BANKS. 


THE question of the constitution of Joint Stock Banking Com- | 
panies, and of the limitation of liability which, it is understood, 
many if not all of them desire, has passed into rather a different 
position since we wrote last on thissubject. Two important and 
weighty deputations, one representing the Joint Stock Banks of 
the metropolis, and the other representing the Joint Stock Banks 
doing business in the provinces of England and Wales, have waited 
on the Chancellor of the Exchequer (Sir Stafford Northcote), 
and have expressed to him their opinions and their wishes with 
respect to this matter. It has been a matter of surprise to some 
banks that the partial registration which they had effected under 
the Companies Act of 1862, for the purpose of limiting the 
liability of their shareholders to twelve months after they had 
parted with their shares, and for other purposes which they 
held to be useful to them, has prevented them from entirely 
completing their registration as limited companies. We believe 
that the feelings of the banks concerned were shared by some 
of the law officers of the Crown, and that, till the matter was 
closely examined into, it was entirely believed that all unlimited 
banks, whether they had made a partial registration or not, were 
at liberty to complete their registration at the present time. 
There is no doubt that the intention of the Act of 1862 was to 
allow banks to register in both ways, as suited their convenience, 
but the technical wording of the Act has restricted its applica- 
tion. The banks concerned have hence sought the assistance of 
Parliament to grant them the power from which they have thus 
been unintentionally debarred. There is great force in their 
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plea. It can hardly be doubted that permission to limit liability 
will be granted, though the exact form of the measure the 
Government will introduce has not yet been made known. It 
certainly appears reasonable that those banking companies which 
believed themselves possessed of the power to limit their liability 
should have what they would appear to have been debarred from 
only through an unintentional oversight ; but, on the other hand, 
if is not equally certain that the power which the banks will 
find themselves possessed of, should an enabling Act be passed, 
will be exactly what it will be convenient to all the banks to 
exercise. Though the unlimited banks will in this case be able 
to avail themselves of the powers of limitation granted by the 
Act of 1862, they will, of course, have to do this according to 
the provisions of the Act. Thus those banks whose shares may 
be fully paid up will, though perhaps provided with as much 
capital as they may require, yet, as there is no unpaid limit on 
their shares, find themselves not provided with a constitution as 
they would desire. As no uncalled limit of capital would exist 
in this case, there would be nothing to fall back upon in case of 
disaster, and they would hence not afford their depositors the 
security they require, Other banks might find themselves under 
completely opposite conditions. They may have shares of large 
nominal amounts, but with comparatively fractional sums paid 
upon them. These banks may find themselves saddled with a 
responsibility which their shareholders might consider excessive. 
Banks circumstanced thus might, but for the name of the thing, 
almost remain in their present position as unlimited banks. Yet 
they may not find it desirable to remain unlimited if all, or most, of 
the other banks in the country should have limited their liability. 
No doubt the Companies Act of 1862 contains provisions by 
which the difficulties of both the cases we have suggested might 
be overcome. It might be possible in the one case to return to 
the shareholders, say, half the capital on each share, and then to 
create new shares to a corresponding extent, thus giving the 
depositors the security of the same capital they have at present, 
and the further uncalled liability of the sameamount. It might 
also be pos-ible to limit the liability to the amount now paid up, 
but to give the depositors further security by employing the 
provisions of the Act which permits this to be done by way of 
guarantee. In this case the position of a company formed under 
these provisions would approach very closely to that of the 
colonial banks, in which the liability is limited by charter to a 
fixed multiple of the capital actually paid. There are some 
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considerable advantages in this plan. The amount which each 
shareholder of the company is bound to contribute cannot be 
called for unless the company is actually wound up for purposes 
of liquidation. It thus becomes impossible for the directors and 
managers of the company to dissipate the whole of the capital 
which the shareholders are bound to provide. Where the 
liability of a shareholder is in the form of a certain sum unpaid 
on his shares, it is always within the power of the directors to 
call this up as they may think fit. If the business of the com- 
pany is badly conducted, and the money embarked in it is being 
lost by careless management, it is possible thus that, by gradu- 
ally calling up the whole of the unpaid capital, the creditors 
of the company may, when the concern finally passes into liqui- 
dation, find that they do not possess any security to fall back 
upon. But in the case of companies limited by way of guarantee, 
thedirectors would be unable toencroach thus on the limit provided 
for the security of the creditors of the company. The amount 
pledged, so to say, is not within their power to deal with, but 
must remain intact, as long as the company exists. - At present 
we believe no banking company has been formed in this country 
with its liability limited oy way of guarantee, and the idea is 
hence novel and untried. But it would seem not unlikely now, 
since recent events have brought the various provisions of the 
Companies Act of 1862 more completely under notice, that the 
experiment may be made. 

he failure of the City of Glasgow Bank has certainly brought 
unlimited liability before the public in a manner which was 
never anticipated. The belief is still general that all the credi- 
tors of that company will be paid in full, but only after the 
most serious demands on the shareholders. The general effect 
on the public appears to be such, that it seems at the present 
moment likely that limited liability will be the rule in the 
future for all the joint stock banks in the country. No new 
banks have, we believe, been formed on principles of unlimited 
liability since the Companies Act of 1862 came into force, and 
at the present time considerably more than a third, almost a 
half, of the banking companies doing business in England and 
Wales are constituted upon the plan of limited liability. The 
unlimited banks hold undoubtedly larger deposits as a rule than 
the limited banks; but as the unlimited banks have been estab- 
lished a far longer time than the limited banks, it cannot yet be 
said with certainty whether the fact that these latter have not 
hitherto, as a rule, accumulated such large resources as: the 
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former, may not result from their having been as yet so much 
shorter a time in the field. The length of time that a bank has 
been founded has naturally a very great influence on the 
amount of its deposits. It is a considerable while before a bank 
can obtain a strong hold on the public; hence it is impossible 
to be certain yet whether the amount of deposits in the limited 
banks is influenced much, if at all, by the fact of their being 
limited in name. With a sufficient amount of capital paid 
up, and also a sufficient amount either uncalled on the shares or 
pledged for the security of the depositors by way of guarantee, 
a limited bank may be able to offer such undoubted security to 
its customers as to be able to attract to itself as much business 
as the most successful unlimited bank has yet done. It yet 
remains to be seen what effect on the mode of conducting the 
business limitation of liability may have. This may work in 
either of two ways. The knowledge that the liability is limited 
may make directors and managers more reckless than they have 
hitherto been ; they may say, “ We know that the risk of loss to 
ourselves and to our shareholders cannot exceed a certain sum,” 
and, blinded by this, they may adventure the capital entrusted to 
them without any due regard to its safety. This is a possible 
result, and we know that some persons have a dread that it may 
occur. On the other hand, it must be remembered that limita- 
tion of liability may have an entirely opposite effect. Directors 
and managers may say, “ Our depositors now know that the secu- 
rity which is offered to them is not quite so large as it was; 
hence they may be inclined to distrust us; we must somehow 
make up for this, and the only way we can do s0 is by obtaining 
and preserving a character for the most prudent and careful 
management, We must be careful to avoid any doubtful busi- 
ness whatever: our depositors will hence feel that they are 
entrusting their funds to persons who are certain to make a 
good use of what is in their hands, and this feeling will 
counteract any uneasiness they might otherwise entertain.”” It 
is also expected that the fact of the liability being limited 
will induce a better and more substantial description of 
persons to become shareholders, and that hence there may be 
a better choice among whom to select directors. This may be 
the case in some degree: good management is the result of 
training and experience combined with business capacity; 
these qualities are by no means common: a wider field to 
choose from will certainly be an assistance from this point of 
view, 
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Tt is not likely that legislative restriction on the management 
could be of much service in general. Perhaps the most useful 
that could be devised would be the restriction of the dividends 
paid to a certain fixed percentage until a reserve fund of a 
given amount had been accumulated. The reserve fund should 
always be invested in such a manner as to remove it from 
the influence of business risks; it might be provided that 
the reserve fund, if invested in this manner, should be taken as 
a part of the amount the shareholders were bound to provide 
in case of failure, and that if it equalled the amount of their 
liability and were forthcoming in full, this should be held to 
exonerate them from all claims. A reserve find’ provided in 
this manner would be formed entirely from the funds of the 
shareholders themselves; it would be entirely their property, 
and since, if it equalled the amount of the largest possible claim 
on them it would provide for that claim being fully met, there 
seems no reason why it should not exonerate them from any 
further demand. A limitation of the term for which the per- 
mission to carry on business should be granted would be also 
a useful provision. A banking business, when badly conducted, 
is usually a long while before it works into a thoroughly 
unsound state. A limitation of the term for which permis- 
sion to carry on the business was granted would tend to 
induce care on the part of those concerned with the manage- 
ment, and thus to keep their business continually in a sound 
condition, 
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PRICES OF BANK SHARES 


Tue following statement of the movement in the price of the 
shares in Banks in the United Kingdom during the three con- 
cluding months of last year, will be of interest to our readers. 
The prices. of all the shares of Banks are not quoted in the share 
lists, but about four-fifths are given there, and the calculation 
being based on these quotations may be taken as giving a very 
‘fairly adequate and representative statement as to the values 
of the shares in the companies generally. It may be taken as 
expressing generally the effect on the shares of the Banks pro- 
duced by the alarm excited by the failure of the City of 
Glasgow Bank and the West of England Bank. 
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Prices of Bank Shares. 


Tora, Market VALvE or Banks tn THE Unitep Kincpom At THE CoMMENCE- 
MENT, AND AT THE END or Last QUARTER IN 1878. 





English Chee ee erereeeers 


Scotch 


Total eeeeeeeceere 


The following statement 
refers to the principal note 
issuing and other banks in 


England :— 


Banks issuing Notes (Head 


offices in) 


London (1 bank) ..e0.- 
Liverpool (1 bank) .... 
(5 


Warwickshire, &c, 
WARES) cece 
Yorkshire (13 banks 


Bristol (1 bank) 


Banks without issues (Head 


offices in) 


London (16 banks)..... 
Manchester (6 banks) .. 
Liverpool (6 banks) .... 
Yorkshire (5 banks).... 
&. (7 


eeeeeeeerene 


Warwickshire, 
banks) 








Trish OC eee eeeeeeeeeetes 


























1878, 
Fall in Price. 

October ist. December 31st. 
£125,460,000 | £112,680,000 |£12,780,000= ~ 
28,950,000 19,730,000 9,220,000= 31 %,, 
20,100,000 18,270,000 1,830,000= 9 ,, 
£174,510,000 | £150,680,000 |£23,830,000= 133 2 
£37,110,000 £36,482,000 £628,000= 13% 
1,600,000 1,488,000 112,000= 7 y 
1,341,000 1,237,000 104,000= 7},, 
9,018,000 8,561,600 457,000= 5 ,, 
1,150,000 Nil. 1,150,000=100 ,, 
£50,219,000 £47,768,000 | £2,451,000= 422% 
————————— — 
£32,772,000 £27,008,000 | £5,769,000= 173% 
8,303,000 7,046,000 1,257,000= 154,, 
4,471,000 3,940,000 631,000= 112,, 
2,846,000 2,705,000 141,000= 56 ,, 
4,830,000 4,365,000 465,000= 9},, 
£53,222,000 £45,059,000 | £8,163,000= 153% 
— — 





Apart from the Bank of England, it may be said that the 
existing note issuing banks in England have fallen about 7} per _ 
cent., while the banks without issues have fallen twice as much. 
But the former are mostly older institutions, and therefore more 


firmly held. 
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WHERE TRADE IS WORST. 


We hold that the great class of tradesmen-shopkeepers have 
suffered far less during this prolonged epoch of stagnation than 
have the classes of merchants and manufacturers; that is, that 
the producers and wholesale dealers in merchandise have been 
affected in a far greater degree than the retailers. The latter 
may tosome extent have lost custom—around London they have 
not done so, but we could name many manufacturing centres where 
they have—but they have made good the bulk of this falling off 
in their turnover of stock-in-trade, by a greater profit per 
article. The grocer, we may be sure, has been quick enough to 
detect the fall of 30 per cent. in coffee during the past year; or 
that in all kinds of American dairy produce, in bacon, in spices, 
and other articles; the tobacconist has availed himself of the 
fall in tobacco, the butcher of the cheapness of foreign beasts, 
the baker of the fall in wheat and flour; but they have not 
given the consumer the full advantage of these reductions in 
price, and in a great many instances it will be found that these 
cheap prices have benefited them more than the stagnation has 
diminished their actual sales. But the wholesale merchant who 
has supplied them, has not had an ignorant public to deal with, 
but, on the other hand, customers: who -have: made- the most of 
the competition existing between him and rival merchants, and 
his profits have been cut down to the very lowest point. During 
this winter, the London retail coal merchants have fared re- 
markably well. Coal has been obtained from the pit owners in . 
any quantities, at prices as low as ever, and has been conveyed 
to London as reasonably; but, nevertheless, at the prospect of an 
accession of demand during the frost, they put up the prices. In 
this they were aided much by theofficial record of quotations 
issued by the Coal Exchange, which only refers to seaborne, 
and therefore to north-country coal, although all the merchants 
there deal more largely in inland and Welsh coal, which all 
comes to hand by rail. Amongst acertain class of drapers there 
has been increasing competition, and the public have received a 
larger proportion of the reduced market values, which the 
manufacturers have had to put up with; but in few instances 
will it be found that tailors have lowered their prices in any 
corresponding degree with the reduction in cloth, and their 
profits per suit sold are larger, the more so because they have 
bought goods at a price involving oftentimes a loss to the 
Leeds, or Bradford, or West of England manufacturer. Hence 
we consider that the larger proportion of shopkeepers have not 
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suffered, though there are others, vendors of luxuries, such as 
jewellers, wine merchants, and others, who complain, and pro- 
bably with reason, of their diminished occupation and profits. 

Although, as we have here indicated, the retailer’s profit per 
article is as large, or larger, than it was some time ago, far 
different is the result of the manufacturer’s operations, In the 
following figures we deal with cotton and wool when purchased 
by him for manufacture, and when sold by him in its manu- 
factured state, and we see at once how greatly the margin for 
his remuneration has been diminished in recent years :— 


COTTON. 








Yarn, No. 40 Mule Twist .. 
Raw cotton (middling Upland) 





Margin for manufacturer, &c. 


Long cloth (39 inch 44 reed) 
Raw cotton oe ee ee 








Margin.. oe oe ae 








1879. 





Per Ib. 
Yarn (average price of exports) 27d. 
Wool (average clothing) .. ‘ 16d. 


Margin for manufacturer, &c. 16d. 11d. 
— 
Per Ib. Per lb, 
Cloth, all wool (average price of exports) : 60d. 45d. 
Wool ee ee ee oe oe . 20d. 16d. 


Margin ee ee ee ee oe ° 40d. 29d. 




















These figures are of course in the rough, the margin including 
cost of carriage and manipulations of the staples, which altered 
their weight to a certain extent, the “ Dress”’ in the long-cloth 
for instance, adding materially thereto. But they are suffi- 
ciently near to show us that: between 1873 and 1876, although 
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prices both for raw materials and manufactured goods were 
falling, the margin was well maintained between them and 
the manufacturer’s profits. From 1876 to 1879 however, a far 
different state of affairs is disclosed. Raw materials have 
continued to fall, but the fabrics into which they are converted 
have fallen more, and the manufacturers’ margins have been 
so diminished that they now barely cover their expenses out of 
pocket, in spite of reductions in wages, which in,these trades 
have averaged about 20 per cent. The fall in the “ margins” 
have in every case reached a much higher percentage since 
1876. Both these industries have undoubtedly suffered very 
severely, partly because the extensive profits realized in the 
1873 to’76 period, caused a most extensive increase in the rate 
of manufacture. New works were established in all directions, 
producing far more material than could be consumed, and 
the result has been a period of violent competition, followed 
by the inevitable failures and present prostration. 

The metal trades have also been greatly depressed. Iron, 
of course, claims our most prominent attention, and the extent 
to which our producers have been cut down in their profits 
may be gathered from the following table :— 


Rise in Scotch pig-iron between 1870 and 1873s. ee 
», Miners’ wages ee oe 


” %? 


Increased margin for manufacturers’ profits .. 


Fall in Scotch pig-iron between 1873 and 1879 
3) Miners’ wages 9 


Decrease in margin for manufacturers’ profits ve ee 40% 


In 1870, Scotch pig-iron stood at about £2. 15s. per ton, and 
wages at four shillings, and between that time and 1873 prices 
were run up to above £7 per ton, and to &s. 6d. for wages. 
Now we can only quote £2. 4s. per ton for Scotch pig, while 
miners’ wages are about 3s. 6d. per day. Therefore, it may be said 
that wages are 20 per cent. lower, and that manufacturers’ profits 
are much smaller—in fact they have in a large percentage of 
instances vanished altogether—than they were in 1870, before 
ever the great revival took place. Similar statistics might be 
given with regard to the Cleveland, the Yorkshire, Lancanshire 
and Cumberland, Staffordshire and South Wales iron industries, — 
but they would simply be a repetition of the same facts. The 
steel trade has found more employment than the iron trade, 





* Taking the prices of 1870 at par, 
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owing to the improvements effected in production, reduced 
cost, the expiration of the Bessemer patents, and the less 
extent of its over-production, but even in this case, prices 
are very low, and the manufacturers’ remuneration very small 
indeed. 

If other metals have not fallen so greatly in proportion since 
1873 as iron, yet when contrasting present prices with those of 
1870, often a still more extensive drop is shown than has been 
the case with iron. Lead for instance has dropped in these nine 
years, from £18. 10s. to £14. 10s. per ton, or 22 per cent.; tin 
from £120 to £65, or 46 per cent., and copper from £75 to £63, 
or 15 per cent. Amongst minerals, coal stands first, and though 
prices at the pit’s mouth, or at the shipping port, are lower than 
in 1870, they are not so to the London consumer. Welsh 
steam coal has been delivered free on board at Cardiff as low as 
8s. per ton, coal which back in 1873 commanded 25s. per ton. 
Saltpetre, in spite of recent wars, has also fallen heavily, and 
the same may be said of nearly every other description of 
mineral commodities. 

It is probable that our silk manufacturers have held their own 
better by comparison than the other traders, as they have pur- 
chased the raw material upon exceptionally favourable terms. 
The linen and jute trades were also strongly sustained for a 
considerable period, but have suffered of late in sympathy with 
almost all other textile fabrics. Of fancy goods, this country 
has certainly found more numerous buyers abroad of late years, 
even if not at home, and for ready-made clothing our markets 
have been more largely patronised. 

We have thus briefly enumerated a number of the more im- 
portant trades, but the great farming industry must not be 
forgotten. The present extraordinarily cheap prices for all 
descriptions of grain and hay, have reduced their profit margins 
to a very low ebb, and the effect of last year’s tolerable harvest has 
been more than lost to them. Amongst the list of bankruptcies 
of late the farming interest has figured more prominently, and 
it has experienced to the full the effects of foreign competition. 

There can be little doubt that the home demand for all articles 
not coming under the category of every-day necessaries has 
fallen off, and that where it has been possible lower-class goods 
have been purchased. With respect to our foreign commerce, 
a study of the Board of Trade Returns shows us that it has not 
been European countries which have been smaller customers of 
ours, but North America, and those Eastern countries with a 
silver standard currency, notably India. Of a decrease of 
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£2,100,000 in the total value of our exports during February, 
nearly one-half was due to the reduced shipments to that single 
dependency of the British Crown. In cotton piece goods alone 
during the first two months of 1879, we have sent out to India less 
by 38 per cent , the falling off in value being £1,025,000, while to 
China and Hong Kong our shipments of cotton piece goods have 
been less by £200,000. These great reductions, however, in our 
export trade are due to other causes than the fall in silver. 
Throughout last summer certain insolvent firms continued to 
send cotton goods to the East in enormous quantities, far, indeed, 
in excess of those countries’ powers of absorption, and the result 
has been that when the great October failures occurred, these 
goods had to be disposed of upon whatever terms could be ob- 
tained. Hence goods were then sold in large quantities far 
below the prices at which legitimate business can now be trans- 
acted, and the effect upon the exports for the time being is, as 
as we have seen, exceptionally severe. Then again the famines 
in the East have crippled the purchasing powers both of India 
and China. But probably the depreciation of the exchanges, 
that is of the rupee and the Mexican dollar, have been the 
greatest drawback of late to trade in those directions, by raising 
the prices of our goods 20 per cent. in their markets. 

Thus it has been mainly to our diminished exports to Asia 
that the further reduction in our foreign trade during the first 
two months of 1879—a reduction exceeding 11 per cent. in 
value—has been due; but the United States and Canada have 
also been smaller buyers here. For the rest, the volume of our 
trade has, all things considered, been moderately well sustained. 
During March there has certainly been some sort of revival in 
the iron trade, and though the same cannot be said of the great 
textile industries, there appears to be a general feeling gaining 
ground that an improvement of some sort may be looked for this 
summer. At any rate, we can now produce cheaply with our 
cheap labour and cheap money. 


a 
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THE INSTITUTE OF BANKERS. 


A mertixne of those gentlemen who have signified their 
adherence to the proposed Institute of Bankers was held on 
Tuesday, March 11th, in the lecture theatre of the London 
Institution, Finsbury Circus, to elect the president, vice-presi- 
dents, treasurer, and council of the Institute. The meeting was 
@ numerous and influential one. Mr. Richard B. Martin, of 
the firm of Messrs, Martin and Cg., was called to the chair, 
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We may remind our readers, from the constitution of the 
Institute, that it “is an association of gentlemen connected 
with the various branches of banking. Its primary object 
is to facilitate the consideration and discussion of matters 
of interest to the profession, and its secondary object is to 
afford opportunities for the acquisition of a knowledge of the 
theory of banking.” “The Institute shall afford facilities 
for the reading, discussion, and publication of approved 
papers by members and others, recognise and arrange for the 
delivery of lectures on banking, mercantile law, political 
economy, and other kindred subjects, issue certificates to 
those who may pass examinations approved of from time to 
time by the Institute, and shall found a library consisting of works 
on banking, commerce, finance, and political economy.” The 
control of the Institute is vested in a president, vice-presidents, 
treasurer, and a council of twenty-four members elected from 
among the fellows and associates. The association itself is 
composed of fellows, associates, and members, the latter being 


eligible from the staff of any banking establishment, the respec- 


tive subseriptions for these grades being two guineas, one 
guinea, and five shillings. 

The Chairman, in opening the proceedings, said: I have to 
congratulate you upon the very decided success which has at- 
tended this movement since our last meeting. This is evidenced 
by the large gathering we have here to-day, and also by the 
fact that we have had already over a thousand names proposed 
as members of the Institute. (Cheers.) I cannot, of course, 
say how these gentlemen will be elected, whether as fellows, 
associates, or members only, because it remains to be ascertained 
whether the whole of the names sent in are eligible for election. 
There is no doubt, however, of this, that they will be elected 
either as fellows, associates,or members. (Cheers.) Ihave very 
little to say, as we are here for purely business purposes, viz., the 
election of a president, vice-presidents, treasurer, and the council. 
The duty of the latter will be, in their turn, to scrutinise and 
see that the names which we have submitted, and which will be 
sent in by them, are those of gentlemen really engaged in bank- 
ing transactions, or are otherwise eligible for the different posi- 


tions to which they aspire, whether as fellows, associates, or 


members. I should like, nevertheless, to say a word or two 
upon one question which is constantly brought forward. We 
have been repeatedly asked what benefit country bankers will 
derive from this Institute. I think I may say that they will 
derive almost as much benefit from it as the London bankers, 
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for although they may be only present occasionally, and do not 
personally take a part in the discussions which will take place, 
yet it is fully intended to publish and forward to them every 
paper and discussion of interest which we have. (Cheers.) 
Therefore they will have the opportunity of gaining, at all 
events, a considerable amount of information from the Institute. 
We have also been asked how country members may exercise 
their votes on the occasion of future general meetings. I do 
not anticipate difficulty therefrom. Country members, or 
members not present in person, will have the opportunity of 
voting by proxy. We hope occasion will never arise for 
this proxy-voting, but in order to provide for the difficulty, 
should there be any difference of cpinion as to the course pursued 
by the council, the opportunity will thus be given to every mem- 
ber—whether in the country or in London—of being present, if 
not in person, by proxy, and of voting and showing his opinion. 
(Cheers.) Our business to-day is very simple, viz., to elect the 
president, vice-presidents, treasurer, and council, and it will be 
quite evident to you that we cannot now go into any discussion as 
to the future course of action we ought to take, as that has been 
well thrashed out in committee, and they have come to the 
best conclusions they were able to in drawing up the regulations 
and rules which have been put before the meeting. The council, 
when elected, will receive any suggestions which may be made 
for the amendment of these rules, and, doubtless, from time to 
time, they will be very much improved upon. This, however, can 
better be done in committee, than in a large meeting, such as 
we now have. I have much pleasure in proposing Sir John 
Lubbock, M.P., who is well known to us all, as the President 
of the Institute. 

Mr. Robert Slater seconded this, and it was agreed to amid 
cheers. 

The CuairMan next proposed the election of vice-presidents, 
as follows :— 


Mr. W. Beckett Denison, M.P. 

Mr. Donatp Larnacu. 

Mr. Sampson 8. Lioyp, M.P. 

Sir Anprew Lusk, Bart., M.P. 
Mr. Grorce Rag, 

Mr. Tuomas Sart, M.P. 

Sir Sypney Watertow, Barrt., M.P. 


He said—We have endeavoured to make the list as representa- 
tive as possible. This has been our principal consideration. 
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No doubt, as time goes on, we shall be enabled to enrol other 
distinguished names among our vice-presidents, It is quite open 
for any gentleman present to propose other names, but after 
the consideration which has been given to the matter, I 
scarcely think anyone will be inclined to do so. (Hear, hear.) 

Mr. Henry Envy seconded this, and the same was agreed to, 
nem. con. 

Mr. J. H. Trrrron: It gives me great pleasure to propose 
that Mr. Richard B. Martin, our chairman, be elected treasurer 
of the Institute. (Cheers.) 

Mr. W. C. Muttins seconded the motion, which was carried 
with applause. 

The Cuairman: Our next business is to elect the council. 
We have selected twenty names, leaving four vacancies, which, 
perhaps, the meeting will kindly fill up. It is on the council 
that the whole of the work must of necessity at first fall, They 
will have to properly organise the Institute and place it upon 
a proper basis ; they will have to see that the proper persons are 
elected, and they will have to examine everything which the 
Institute may take up. It is, therefore, absolutely necessary to 
have gentlemen upon our council who will take not only an 
ornamental but a real interest in the Institute—people who will 
work and who will look after it. (Cheers.) I propose, with much 
pleasure, the election of the following gentlemen :— 

Mr. H. F, Bitiinenvurst, London and Westminster Bank, 
Hammonp Cuvss, Bank of England. 

Henry Ety, Provincial Bank of Ireland. 

R. N. Fower, Messrs, Dimsdale & Co. 

» J. Howarp Gwytuer, Chartered Bank of India, Austra- 
lia and China, 

G, H. Hopkinson, Messrs. Charles Hopkinson & Sons. 


* Winsam Howarp, London and County Banking Uom- 


”? 


pany. 

» A. G. Kennepy, City Bank, 

Ricuarp B. Martin, Messrs. Martin & Co. 

W. ©. Mutts, Chartered Bank of India, Australia and 
China. 

R. H. Ineris Parerave, Messrs. Gurney & Co., Great 
Yarmouth. 

Cares T. Prarp, M.P., Messrs. Praed & Co. 

F. G. Hinton Price, Messrs. Child & Co, 

D. T. Rosertson, Chartered Mercantile Bank of India, 
London and China. 

T. G. Rosrnson, National Provincial Bank of England, 
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Mr. Freperic Sresoum, Messrs. Sharples & Co. 
» Ropert Siater, Union Bank of London. 
y A.A. De L. Srricktanp, Messrs. Hoare. 
» 9. Hersert Tritton, Messrs. Barclay & Co. 
» Rospert W1LL1AMs, Jun., Messrs. Williams, Deacon & Co, 


In continuation, the Chairman referred to the hon. secretaries 
Mr. J. H. Butt and Mr. J. L. Reid, who had rendered great 
services to the institution, As a bye-law in the constitution 
provided that the hon. secretaries should be members of the 
council, it had been proposed that these gentlemen should allow 
their names to be put upon it; and he would add also that of 
Mr. L. Hansard, of his own house, who, he thought, would be 
able to render good service in the organising work which would 
be the chief occupation of the council during the present year. 
The Chairman then proposed the original list, with these 
additions— 


Mr. Joun H. Burtt, 
» 9. Linpsay Rep, 
» UL. HAnsarp. 


stating that every opportunity would be taken to enlarge the 
list. It might be thought that some houses were not properly 
represented, but this would be remedied in time. 

The Hon. H. D. Ryper seconded the election of the council as 
proposed, and at the request of the Chairman, having consented 
to serve on the council, the list was completed by the addition 
of the name of The Hon. H. D. Ryder (Messrs. Coutts & Co.), 
the resolution being carried unanimously 

Dr. Birnxtt: I should like to know whether it is the inten- 
tion to exclude foreign bankers? This question I introduced 
on the last occasion, but I stil) find that none of the great 
foreign banking houses are represented on the council, For 
instance, there is the house of Messrs. Rothschild, with which 
I am connected. 

The Cuairman: It is not for the want of asking, we have, 
unfortunately, been unable to get the name of any gentleman 
representing the large foreign banks, but we live in hopes 
of doing so. It is our earnest desire to include them; we made 
application to several to become vice-presidents, but we received 
no promise. If any member of your firm would accept the 
position of vice-president we should welcome him with much 
pleasure. (Cheers.) 

The CHarrman, having invited any further observations, 
then said; As we have now elected a president, vice-presidents 
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and council, we may consider the Institute of Bankers fully con- 
stituted, and I sincerely trust that from the very large meeting 
we have assembled this evening, the association may havea very 
successful future before it. Our efforts have already met witha 
great response—a response which has considerably exceeded our 
expectations—no doubt we shall receive a great accession of 
members before we have been at work very long. (Cheers.) 

Mr. J. A. SmirH proposed a vote of thanks to the chairman 
who had taken a deep interest in the movement. Much of 
the success that had as yet attended it, was due to that gentleman, 
(Applause.) 

This was seconded and passed nem. con. 

The CuarrMan in reply said, that as they had now put the 
institute into working order, he hoped, that with good manage- 
ment, it would be a great success, meeting as it did a want 
which had long been felt to exist. Gentlemen in all parts of 
the country had shown an interest in the movement which 
augured well for the future of the Institute ; it was their desire 
not to exclude any person who took an interest in their pro- 
ceedings. He concluded by proposing a vote of thanks to 
the managers of the London Institution for the use of their 
theatre. 

This was carried, and the meeting terminated. 
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THE DUTIES AND RIGHTS OF THE AGENT—BANKERS AS 
AGENTS. 
Ir is a characteristic feature of our modern life that, without. 
moving ourselves, so to say, from our own place, we may carry 
on transactions of trade to any amount and in any part of the 
world, for everywhere there are persons ready to act as agents 
and to obey our instructions. Under the Roman law, when 
every act assumed the character of a ceremony, and nothing could 
be fixed except by the use of certain sacramental words, per- 
sonal presence was indispensable. But we are freer now in our 
actions, and we can do almost everything by the instrumentality 
of others. The exigencies of trade, moreover, and the require- 
ments of our ordinary life demanding immediate attention, great 
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accuracy in execution, and skill and ability of a special and 
technical order, render it necessary that we should employ those 
who have the most familiar knowledge with certain subjects to 
act on our behalf; and we avail ourselves of their aid to the 
utmost of our power. Society, indeed, in all its branches, is 
divided into two great classes—the employers and the employed, 
the master and the servant, the principal and the agent. We 
all stand towards one another in one or both of these compre- 
hensive characters. And, therefore, the contract of agency in 
all its branches is of a practical and essential importance. 

- The Civil Code defines a mandate or procuration as an act 
by which a person gives to another the power to do something 
in his name; the mandant being the principal, the mandatarius 
the agent. In English law, the relationship of principal and 
agent is constituted whenever one person, having power to do 
any act, authorises another to do it for him in hisname. Of course 
@ person must have power to do a thing in his own right before 
he can ask another to do it forhim. He must moreover be sui 
juris, that is, not subject to personal disabilities, competent to 
contract, of age and understanding. 

The trust reposed by a principal in an agent is a personal one, 
and he cannot shift his responsibility or his duty upon another. 
A principal employs an agent from the opinion he entertains of 
his personal skill and integrity; and the agent has no right, 
without notice to his principal, to turn him over to another of 
whom he knows nothing. There are cases, certainly, where the 
agent may be authorised to delegate his authority, so as to ac- 
complish the end; as where there is an express privity or an 
implied authority, or where the usage of trade authorises or 
recognises the practice. But, generally, the authority of an 
agent is ——— a personal, unless from the express language 
used, or from the fair presumption growing out of the particular 
transaction or of the usage of trade, a broader power was intended 
to be conferred on the agent. In a recent judgment in a case of 
importance, the judge, Lord Justice Thesiger, said, “As a 
general rule, the maxim, Delegatus non potest delegare, applies, so 
as to prevent an agent from establishing the relationship of 
principal and agent between his own principal and a third 
person ; but this maxim, when analysed, merely imports that an 
agent cannot, without the authority from his principal, devolve 
upon another obligations to the principal, which he has himself 
undertaken to personally fulfil, and that, inasmuch as confidence 
in the particular person employed is at the root of the contract 
of agency, such authority cannot be implied as an ordinary 
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incident to the contract. But the exigencies of business do from 
time to time render necessary the carrying out of the instruc- 
tion of a principal by a person other than the agent originally 
instructed for the purpose, and, when that is the case, the reason 
of the thing requires that the rule should be relaxed, so as, on 
the one hand, to enable the agent to appoint a sub-agent or 
substitute, and on the other to constitute, in the interest and for 
the protection of the principal, a direct privity of contract 
between him and such substitute. Of course, although the 
authority delegated by the agent would not be held good with 
respect to the principal, yet it would be binding as between the 
agent and the sub-agent. 

An agency may be special or general, that is, a principal may 
give to his agent either special or general powers. A special 
agency exists when power is given to the agent to do any single 
act. A general agency exists where there is a delegation of 
authority to do all the acts connected with a business. A person 
entrusted with a general authority may bind his principal by his 
acts, though they may exceed any particular anthority. Thus, 
if a servant entrusted, generally, by a horsedealer to sell his 
horse gives a warranty with it, such warranty will bind the 
master, though he was not particularly instructed to give such 
warranty. A general authority implies a right in the agent to 
do all subordinate acts incident to and necessary to the execution 
of that authority, and if notice is not given that the authority 
is specially limited the principal is bound for all that the agent 
does. But an agent having specific instructions to sell certain 
parcels of goods, at certain conditions, would not bind the prin- 
cipal if he departs from them. A broker, a factor, or an at- 
torney has a general employment in a specific capacity, but 
this does not imply that they have an unlimited and unrestrained 
authority. So an agency would be limited when accompanied 
by instructions as to the course the agent should pursue; un- 
limited, when such course is wholly left to the agent’s discre- 
tion. Yet even when left to his discretion the agent’s duty is 
to follow the accustomed course of the trade. Therefore, as 
stock is usually sold for money only, a principal would not be 
bound by the act of a broker employed by him who sells it upon. 
credit without special authority, though acting bond fide and 
with a view to the benefit of the principal. 

An agent may be appointed by verbal agreement, or by a 
formal instrument called a letter of attorney, or even by an in- 
formal letter, or the authority may be inferred from the conduct 
of the principal respecting him, either by the recognition or 
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acquiescence of the agent’s acts. No one, indeed, can become 
the agent of another except by the will of the principal, mani- 
fested in writing or orally, or by his being placed in a situation 
in which, according to the general usage of mankind, he would 
be understood to represent and act for the principal. When 
one has so acted as from his conduct to lead another to believe 
that he has appointed some one to: act as his agent, and knows 
that that other person is about to act in that behalf, then, unless 
he interposes, he would in general be stopped from disputing 
the agency, though in fact no agency existed. The burden of 
proof, however, is on the person dealing with any one, as an 
agent, through whom he seeks to charge another as principal. 
He must show that the agency did exist, and that the agent had 
the authority he assumed to exercise, or otherwise that the 
principal is stopped from disputing it. If a merchant consti- 
tutes any one his general agent for buying and selling in the 
market, either through a particular broker or otherwise, then, 
until revoked, the agency will continue and the principal will be 
bound by his acts. And the fact, that such general agency 
once existed, would be admissible as prima facie evidence of its 
continuance, and the burden would be thrown on the principal 
to show that it had been terminated. But unless the agency 
were a general, continuing agency, to endure until revoked, the 
fact that there had been a separate agency, in any number of 
previous cases, would afford no evidence of agency in any sub- 
sequent transaction, however closely it may resemble all which 
may have gone before. The authority itself must be to execute 
what is lawful in itself, certain in character, and possible of 
execution. 

There are various descriptions of agents; but though all are 
affected by the same general law relating to agency, each has 
certain special duties incident to the character of his agency. 
First and foremost among these is the broker, the word itself 
being derived from abrocare, to broach, literally one who 
broaches casks, but metaphorically one who broaches a business, 
sets it going—a negotiator, one who is engaged in the negotia- 
tion of contracts relative to property with the custody of which 
he ‘has no concern. <A broker is employed by persons who have 
opposite interests, to manage, and is the agent, as it were, for 
the one and the other: his power is not to treat, but to explain 
the intentions of both parties, and to negotiate in such a manner 
as to put those who employ him in a condition to treat together 
personally. Although a broker is generally an agent for both 
parties, he is primarily the agent of the party by whom he is 
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employed. Suppose I employ a broker to sell a lot of goods 
for me at the highest price he can get in the market, clearly 
he would not be justified to act for the buyer to purchase the 
like goods at the lowest price. He only becomes the agent of 
both parties when the contract is definitively settled. Bankers 
come into contact principally with stock-brokers and bill-brokers. 
In France and other continental countries stock-brokers are 
nominated by the Government. In London a stock-broker 
must be admitted by the Lord Mayorand Aldermen; and to 
some extent he stands in the capacity of a public agent. If 
a broker have been convicted of felony or fraud, or be certified 
by a superior judge to have been guilty of fraud, he may be 
absolutely or for a time disqualified. In continental countries 
stock-brokers are formed into a corporation, and are charged 
by the State to declare officially day by day the prices of 
stock. In England greater freedom exists in all these respects, 
and whatever vigilance may be needed to secure correct deal- 
ings among brokers is left in the hands of the Stock Exchange. 
Brokers are distinct from jobbers and dealers. The committee 
of the Stock Exchange will not sanction a partnership between 
a broker and a dealer. A bill-broker is one skilled in the 
money market, the state of credit, the rates of exchange, and 
is engaged in the purchase and sale of foreign and inland bills 
of exchange and promissory notes. In London a bill-broker is 
the medium through whom the spare capital of one class of the 
community is employed usefully by another class of the com- 
munity where it is required. Through bill-brokers the 
commercial trade of London is supplied with money to which 
it otherwise would not have direct access. With the bill- 
broker the banker comes daily in contact. A bill-broker is not 
a person known to the law with certain duties, but his employ- 
ment is one which depends entirely upon the course of dealing. 
If he receives a bill from a customer merely for the purpose of 
procuring it to be discounted, he has no right to mix it with 
bills of other customers, and to pledge the whole mass as a 
security for an advance of money to himself. Still less has he 
a right to deposit bills which are received merely for the 
purpose of discount as a security or part security for money 
previously due for himself. There is some difference between 
brokers and factors. A factor is an agent employed to sell 
goods consigned to him by his principal for a compensation or 
commission ; and when he acts for a merchant residing abroad 
he is called a commission merchant or agent. A broker must 
not act in hisown name. A factor does so act, and has more- 
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over a special property in the goods consigned to him, and a 
lien upon them. 

An auctioneer is an agent authorised to sell goods at 
public auction. The difference between an auctioneer and a 
broker is, that the former must sell in public, whilst a broker 
cannot sell personally at a public auction. When the auctioneer 
knocks down the goods sold, to the person who is the highest 
bidder, and inserts his name in his book or memorandum, he is 
the agent of both parties. Before the knocking down of the 
hammer he is the exclusive agent of the seller; after the 
knocking down he becomes also the agent of the purchaser. 
An auctioneer is an agent for each party in different things, 
but not in the same thing. When he prescribes the rules of 
bidding and the terms of the sale he is the agent for the seller ; 
when he puts down the name of the buyer he is agent for him 
only. The auctioneer has a lien on the property or the goods, 
and proceeds thereof, for his commission, and he may sue the 
— in his own name as well as in that of his principal. 

esides brokers, factors, and auctioneers, there are other classes 
of agents, such as ship’s husbands, masters of ships, attorneys 
and solicitors, and partners, when they act one for another. 
But on these different descriptions of agents it is unnecessary 
for me to dwell, and I shall at once enter into the question 
before us—the duties and rights of an agent as such, whatever 
be his special function. 

The first duty of an agent is, undoubtedly and necessarily, to 
be competent to fulfil the trust reposed in him. He ought not 
to engage to do what he has not sufficient skill to perform. 

A stock-broker, for instance, ought to know the character of 
the different securities usually negotiated, and the causes of the 
changes in prices. In France no one is appointed who cannot 
give guarantee of possessing such information. And it is 
because he is supposed to possess such information that the 
— engages a bill-broker, or a stock-broker, or any kind of 

roker. It is the same indeed with every class of agents. An 
insurance broker ought to know how to procure an insurance, 
and what cautions should be exercised in the preparation of the 
policy. An indigo broker ought to know something about 
— A master of ships ought to be able to navigate his 
vessel, 

It is the duty of an agent to exercise strict morals, and 
faith, and to excel, rather than otherwise, in the boundaries of a 
candid and honest dealing. He must be ready to account faith- 
fully, and not suppress, conceal, or overcharge ; he is responsible 
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for all payments and losses caused by his negligence. And on 
no account should he exceed his authority. Any loss accruing 
from a transaction in which the agent has exceeded his authority, 
will be at his charge, and any profit from it might be claimed 
by his employer. 

An agent should have no adverse interest in the transaction 
committed to him. A person employed to sell could not be 
himself the purchaser, unless he had declared to the principal 
his intention of becoming such; nor ought an agent employed 
to purchase, to be himself the seller, unless by previous under- 
standing, to the principal. Ifan agent employed to purchase 
became the purchaser for himself, he would be considered as a 
trustee for his principal. An agent for sale, who takes an 
interest in a purchase negotiated by himself, is bound to disclose 
to his principal the exact nature of his interest, and it is not 
enough merely to disclose that he has an interest in it, or to 
make statements such as would put the principal on inquiry. 
One thing admits of no dispute. The moment it appears that, 
in the transaction between principal and agent, there has been 
any underhand dealing by the agent, or that he has made use 
of another person’s name as a purchaser instead of his own, he 
would get no support in a court of equity. So every agent 
must account for all profit which he might make out of a 
transaction committed to him as such, and he is not allowed to 
put it into his own pocket. A London house, in the year 1868, 
consigned a ship to an agent in China for sale, fixing a 
minimum price of $90,000, and requiring cash payment. The 
China house employed an agent in Japan to sell the ship, with 
the same instructions. This was done with the knowledge and 
consent of the London house. The agent in Japan having 
vainly attempted to sell the ship on the terms required, that is, 
for cash, bought the ship himself, and resold her to a Japanese 
prince for $160,000, payable $75,000 in cash and the rest on 
credit, The London house was not informed that the agent in 
Japan had purchased the vessel for himself, or that he had 
resold it, till June 1869, after the transaction was completed. 
The agent in Japan paid $90,000 to the China house, who 
remitted it to the London house, and he eventually obtained the 
whole amount of $160,000 from the Japanese prince. In 1873, 
the London house filed a bill in chancery against the agent for 
the profit made by him in the resale of the ship, and the court 
held that the defondant was liable to account to the plaintiffs 
for the profit made by him in the transaction. 

An agent should use all reasonable diligence in the execution 
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of his orders. It is not sufficient that he has been guilty of no 
fraud, or of no such gross negligence as would carry with it the 
insignia of fraud. He is required to act with reasonable care 
and prudence in his employment, and to exercise his judgment 
after proper inquiries and precaution. If he shut his eye 
against the light, or sell to}a person without inquiry, when 
ordinary diligence would have enabled him to learn the 
discredit and insolvency of the party, he would not be 
discharged from responsibility to his principal. Thus he 
would not be permitted to sell his own goods toa party and 
take security, and at the same time to sell the goods of his 
principal to the same party without security; for he is bound 
to devote at least as much diligence and care to his factorage as 
to his own private business. Personally, wherever the agent 
has exercised a reasonable diligence and skill his duties are 
fulfilled, and he will not be liable for any accidents, losses, or 
damages which may happen without his fault. 

It is the duty of an agent to do whatever he is ordered by 
his principal, provided his obedience involve no fraud on third 
persons, or the act itself be not immoral, if he has once under- 
taken to do it, or to afford his service for a valuable consideration. 
In cases of sudden emergencies the agent is expected to act to 
the best of his ability. As I have said, an agent is always 
expected to conform himself to the usage of trade, and any 
departure from it would be at his peril. In all cases, if he 
omit what he generally knows to be wanted, he would be 
responsible. Thus, if he allows goods entrusted to his charge 
to be deposited in an improper place, contrary to the usual 
habits of the business, and they are destroyed by fire, he would 
be responsible. If he omits to insert in a policy of insurance 
the usual clauses in the like policies, or if he should give credit 
when it is usual to sell for cash, in all such instances the 
deviation from the ordinary course or usage of trade wouid be 
fatal to him. 

An agent should consult his principal in all cases of emer- 
gency, if the nature of the business allows him to doso. If 
he cannot consult him, he should do precisely as he would do 
if the business were his own. The agent’s duty is to perform 
his functions to the best of his abilities. And need I add 
that it is the duty of an agent to keep regular accounts and 
vouchers for all that he receives and expends, For if he does 
not keep regular accounts he would not be entitled to any 
compensation. Any property in his hand belonging to the 
principal, he must keep quite distinct from his own. Should he 
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mix it up with his own, the whole would be taken as the 
property of the principal,-—at any rate, until he is able to prove 
satisfactorily what part of the property belongs to him and 
what part to his principal. 

Such are the general duties incident to the undertaking of an 
agency, of what kind soever it be. And it follows, that any 
neglect or omission of the same will render the agent liable 
to make a full indemnity to his principal for whatever loss or 
damage may accrue from it. It would not matter, indeed, 
whether the damage be or be not the direct result of his 
omission; it is enough if it be a natural and just consequence 
of the same. Even when the conduct of the agent is not the 
actual cause of the loss, if it be at all sufficiently proximate, it 
will entitle the principal to recover. The damage, however, 
must be certain, and not speculative, to give a right to recovery. 
But if it be so, the agent cannot, in extenuation of his neglect 
or omission of a particular act, produce the correctness of his 
former dealings, or that thereby he caused greater advantage 
to his principal, to counterbalance his negligence in any 
special case. 

The rights of the agent may be easily described. In the first 
place, he is entitled to his commission, the amount of which will 
depend upon the usage of trade, except in cases where there is 
a specific agreement between the parties. But the agent is not 
entitled to his commission until he has completed the service 
and the contract is perfected. Nor can he demand a portion of 
the commission when the contract is not concluded, as a reason- 
able compensation for his trouble. It is only in very special 
cases, and where a custom of trade sanctions it, that the same 
would be allowed. An agent cannot claim his commission if the 
contract itself is illegal or immoral ; and in order to enable an 
agent to claim his commission he must prove to have performed 
his duty diligently and faithfully. If, from ignorance or 
neglect, he leads the principal into mischief, he cannot ask for a 
recompense, although from a misplaced confidence the principal 
followed his advice without remonstrance or suspicion. 

An agent who is paid for his services has no right to keep 
from his principal any amount which he may derive from the 
transaction, whether in the shape of commission or profit. If 
he accepts a compensation from the side against which he has 
been employed, there is too much reason to suppose that he has 
not acted with proper regard to his employer’s interest. The 
subject of commission has been lately much discussed, and it was 
publicly alleged that solicitors often receive allowances for the 
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introduction of business from insurance companies, as well as 
from stockbrokers and auctioneers, with results adverse to their 
clients; that architects sometimes insist on the contractor 
giving them a percentage on each certificate, besides the per- 
centage paid by the client; that brokers, whilst professing 
to work for a nominal commission, frequently demand commis- 
sion of the buyer, which payment comes out of the consignor’s 
pocket ; that bankers also make no secret that they receive 
a large part of the stockbroker’s commission back, though they 
charge their clients the full retail terms ; that butlers, house- 
keepers, cooks, coachmen, gardeners, and ladies’ maids often 
seek to supplement their wages by demanding from their 
masters’ tradesmen a percentage on all bills. Ido not know 
how far these charges can be substantiated, but the law is very 
clear against any such abuses. In a recent case in Manchester 
it was shown that a commission house, professing to act on 
behalf of a house in India as agents, and charging for their 
services a very low commission, sought to increase the profits 
from the business by systematically overcharging the price 
and cost of every transaction performed on account of their prin- 
cipals. And the Master of the Rolls laid down the rule of law 
that any money received by an agent as a commission or as 
profits belongs not to the receiver, but to his principal, and 
must be accounted for to him alone, whatever be the custom of 
trade, and whosoever be the parties committing the breach of 
trust. 

The agent is entitled to be refunded of all the advances, ex- 
penses, and disbursements he may have made on account of his 
principal, of all incidental charges he may have had to pay for 
the accomplishment of the agency, and to charge interest on the 
same. And for the repayment of such advances and charges 
the agent has a right to retain any property in his hands belong- 
ing to his principal. He has a lien upon such property for any 
amount he may have advanced, or any charge incurred in connec- 
tion with the same, though not for any other debt contracted before 
and irrelevant to the agency. Into the rights of agents towards 
third persons, and of third persons towards agents, I have no 
time to enter at present. 

All the observations I have made respecting agents apply to 
bankers in so far as they act in that capacity. Generally 
speaking, however, the relation of banker and customer does 
not partake of a fiduciary character, nor does it bear analogy 
to the relation of principal and agent. The relation of banker 
and customer is that of debtor and creditor, and not that of 
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agency, But if the banker does any act in the character of 
an agent or trustee, or in a fiduciary character, that, though it 
be only an incidental addition to that trade, will render the 
banker responsible in every respect as an agent. And there 
are many ways in which a banker does so act. Thus, a bank 
director is an agent for the company, and he is a particular 
agent, for he acts under instructions contained in the articles 
of association or other instrument constituting the company. 
Therefore if he exceeds his limited authority his acts are void. 
It is not the practice of bankers to act for their customers as 
agents generally to find investments for their money. But if a 
customer sends them, with a power of attorney, a letter of in- 
structions directing them to sell a particular sum of stock, they 
will do so; or if the customer wishes a particular investment in 
the Funds, and directs them to lay out his money in the purchase 
of a particular stock, and debit him with the amount, they will 
do so; and by so doing the banker will act as agent for his 
customer. If, however, any partner of the bank should do any 
act beyond the scope of the ordinary business of the 
firm, and perform it outside the ordinary work, and not 
through the instrumentality of the firm, such act would not 
bind the bank. A, a partner in a banking firm, advised Mrs. 
Bishop, a female customer of the bank, to sell out some Dutch 
stock, telling her the firm could procure for her better security, 
and that he had one in view. He said the money was in fact 
wanted by his own son, who was in trade. Mrs. Bishop sold 
out the stock and paid the money into the bank; or she gave A 
a cheque to draw it out and invest it. He drew it out and mis- 
applied it, and absconded, the interest having been regularly 
carried to her account in the meantime in the books of the bank, 
by whom did not clearly appear. All these transactions took 
place at the banking house, and Mrs. Bishop had no acquaint- 
ance or dealing with A, except as banker and member of the 
firm. The other partners did not appear to have known any- 
thing of the business at the time it took place, but they did 
know before A absconded. Mrs. Bishop filed a bill in 
Chancery against the bank to recover the amount, but the 
Court held that they were not liable, the ground of the decision 
being that the transaction was not within the ordinary course 
of banking business, and was not recommended or sanctioned 
by the other partners. But how could Mrs. Bishop, a female 
ignorant of business, know that the transaction was the act of 
an individual partner, and not of the firm? And does it not 
appear more reasonable that the bank should have borne the re- 
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sponsibility for the misdeeds of their co-partners, than that the 
loss should have fallen on their deluded and defrauded customer ? 
Bankers should remember whether they act as agent for their 
customers, or not; that in virtue of their character as bankers 
they are trusted almost blindfold by the outside world; that it 
is expected of them that they should act with more than ordi- 
nary good faith in the performance of their customers’ orders, 
and that any gross negligence or fraud in the bankers’ dealing 
will be considered culpable in a high degree, and will be 
severely animadverted on and punished by. the Courts. 

It is customary for country bankers to appoint London 
bankers as their agents, and for their customers to accept their 
bills payable at such London house. But no agency or trust 
would be recognised in that relation. Johnson, a silk merchant 
at Southwell, banked at Messrs. Wylde & Co.’s, and made his 
acceptances payable at the London agent of Wylde & Oo. 
He paid a sum of money at Wylde & Co.’s, to be remitted to 
London, to meet certain acceptances, and Messrs. Wylde & Co, 
sent the money to their London agents with directions to pay 
such bills. Messrs. Wylde having stopped payment owing them 
a large balance, their London agents refused to pay the amount 
due on the acceptances, and held that the money had been 
simply remitted to them in the ordinary course of business, and 
without reference to the acceptances. Johnson filed a bill in 
Chancery against the London bankers, but there was no privity 
between the plaintiff and the London bankers, and the Court 
held that the amount sent was appropriated to the general 
account, there being nothing in the relation between the country 
bankers and the London bankers to justify the assumption that 
the money so sent was to be appropriated to meet the acceptances. 
On the other hand, the Lima Bank established a credit agency 
with the General South American Company in London, and agreed 
to send remittances within ninety days to cover drafts. The 
General Company, being in difficulties, obtained an advance from 
the Anglo-Peruvian Bank, to be repaid out of the expected re- 
mittances from the Lima Bank to cover bills then current, and the 
Peruvian Bank employed as agents to receive and select from the 
expected securities the managing directors of the General 
Company and their own managing director, who had been two 
years previously the manager of the General Company, and was 
cognisant of and party to the arrangement with the Lima Bank. 
The securities were selected by and handed over to the Anglo- 
Peruvian Bank upon their arrival, and the following day the 
General South American Company stopped payment and was 
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wound up. The Lima Bank filed a bill in Chancery to recover 
the securities from the Anglo-Peruvian Bank, but they did not 
succeed in recovering them, the relation having been found to 
be one of principal and agent, the Lima Bank being the prin- 
cipal and the General Company the agents. If one firm, the 
Bank of Lima, will place unbounded confidence in their agents, 
will trust them with bills, will trust them with their gold, there 
ought to be the very strongest case to deprive those who deal 
with agents, of the property which they acquire in the course 
of such dealing. 

It is well, on the whole, that the law makes a clear dis- 
tinction between a banker acting as banker and a banker 
acting as agent. But I apprehend the cases where a banker 
acts in the capacity of agent are very numerous, So the law 
has fully recognised his right to a commission for his trouble 
in transacting money transactions as a factor, for his trouble 
in effecting sales, and for his trouble in obtaining acceptances 
and payment of bills. On the Continent, bankers are made 
use of as agents, even for commercial transactions, and in so 
doing they would certainly be bound to the exercise of the 
Same circumspection and judgment, and to the performance 
of the same duties, as they would be entitled to the same 
rights, as other agents. I shall have occasion to refer to some 
other points in relation to this important subject, touching 
the moral and legal responsibility of bankers as such, as well 
as agents, when studying the lessons afforded by the recent 
catastrophe in Glasgow. Meanwhile, I submit the whole sub- 
ject of agency to your careful consideration. . 





& 
bs 


Hanking and Commercial Pato. 





TERE is every prospect of two important Bills, as affecting bankers, 
passing into law this session. 

The Bankers’ Books (Evidence) Bill, which is to amend a like 
measure which has already found a place in the Statute Book and 
aims at affording relief to bankers in regard to the production of . 
their books as evidence before criminal tribunals ; and secondly the 
Banking Laws Amendment Bill, a proposed measure called forth by 


the Glasgow Bank failure, and about which we have more to say 
elsewhere. ; 





The Banking Taws Amendment Bill is one of the many results of 
the recent banking disasters. This Bill provides that banking 
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companies are neither to purchase their own stock, nor to own 
their own stock; nor to have preferential liens on their own 
stock; that such companies may refuse to grant transfers of 
their stock, if it appears that the transfers proposed would be pre- 
judicial to the interests of the company, but power is given to the 
proposing transferor or transferee to call upon the company to show 
cause why the transfer should not be made (clause 7). No notice 
of any trust is to be entered on the register of a banking company. 
Such stock as belongs to a partner bankrupt or deceased shall be 
sold. Such companies are to publish annually and submit toa 
general meeting of the partners a balance-sheet, @howing the liabili- 
ties and assets of the company, and a profit and loss account for the 
year according to a form given in the Bill, and to transmit a copy 
to each partner and to the Board of Trade, Further no banking 
company is to advance more than one-fifth of its capital to any firm 
or company, and the annual balance-sheet is to be audited. The 
auditors are to certify to the accuracy of the statements on the 
balance-sheets and accounts to be submitted to the partners, and 
they are to have full and complete access to the books, vouchers, 
accounts, and securities necessary to enable them so to certify ; but 
they shall not value or appraise any debts, liabilities, or security 
or securities of the company, nor offer any opinion thereon. The 
balance-sheet must be signed by the directors and officials, and if 
such balance-sheet is signed fraudulently, the directors and officials 
who sign it will be held guilty of a misdemeanour, and on conviction 
will be liable to be imprisoned, or kept in penal servitude for a 
period not exceeding five years. Finally, lists of responsible 
directors and officials are to be sent annually to the Board of Trade, 
and the Board are to submit the banking returns to Parliament. 





BANKERS’ BOOKS BILL. 


Sir J. Lubbock, in moving the second reading of this Bill, said 
its object was to amend and extend an Act passed a few sessions 
ago, and which on the whole had been found to work well. By 
that measure solicitors were allowed to use copies of bankers’ books 
in certain cases instead of the books themselves. In the present 
measure it was proposed to allow bankers to send certified copies 
instead of the actual books, unless the bank was itself interested or 
a Judge considered that the case wes one in which the books them- 
selves should be produced. Of course this would be a convenience 
to bankers, but bankers only required their books for the con- 
venience of their customers, and if the books were taken away it 
was really the public who were the sufferers. Again, it saved time 
and trouble in court to have a handy account which could be 
passed easily about, instead of a ponderous folio. He believed, 
therefore, that the Bill would be found to be for the general con- 


venience, 
if 
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The Attorney-General approved the principle of the measure. 
The Bill was read a second time. 


A question of the highest importance to the mercantile com- 
munity has just been before the Judge of the Huddersfield County 
Court (Mr. J. W. de L. Giffard). The London and Yorkshire Bank 
held bills of exchange representing £24,000, which had been 
endorsed to them by a customer against advances to the amount of 
about £18,000. The customer failed, and the trustee of the estate 
claimed that the bills, which had not been discounted, should be 
handed over to him for the benefit of the general body of creditors, 
and the trustee moved accordingly. His Honour decided that 
‘‘ bills of exchange held pending discount are not such securities as 
the Bankruptcy Act requires the holder to value or deliver up.” 


HIGH COURT OF JUSTICE. 
CuaNncery Division. 
(Before the Master of the Rotts.) 
EMMA SILVER MINING COMPANY v. GRANT. 


Tarts action resolved itself into the trial of two issues—first, whether the 
defendants, Albert and Maurice Grant, were “ promoters ”’ of the company ; 
and, secondly, what sums of money had been received by them, or either 
of them, without the knowledge of the company, as “ promoters,” from the 
vendors to the company, or out of the purchase money or cash payable to 
the company. The mine was the property of two Americans, called Park 
and Stewart, and by an agreement of the 2nd of November, 1871, they 
agreed with Mr. Albert Grant to sell the mine to the nominee of a com- 
pany, to be formed by him, for a sum of £1,000,900, to be paid half in cash 
and half in shares, Messrs. Grant and Co. were to bear all expenses of 
starting the company, and were to receive 20 per cent. of the purchase- 
money and shares; but as to the shares the arrangement was subse- 
quently modified. Another agreement of the 4th of November, 1871, 
was entered into directly between the vendors and a nominee on behalf 
of the company, by which the sale was to be made to the company in 
consideration of £1,000,000. The prospectus was prepared by Mr. Albert 
Grant, and on the 7th of November, 1871, was finally settled by him, and 
issued to the public. The prospectus suppressed the first agreement, and 
only mentioned that of the 4th of November,1871. It appeared also that, 
with the exception of two American directors, all the directors were 
obtained by Mr. Albert Grant, through the intervention of a member of 
Parliament, who subsequently received £1,500 for so doing. The sums 
alleged to have been received by Mr. Albert Grant were a sum of £46,000 
in cash from the vendors, and a sum of £45,000 and other smaller sums, 
the profit alleged to have been made by Mr. Grant on the shares received 
from the vendors. Mr. Maurice Grant gnly became a partner with Mr. 
Albert Grant in January, 1872, and he was only charged with the £45,000, 
that being entered in the books as a partnership transaction. The sum of 
£46,000 represented the net profit made by Mr. Grant after deducting, as 
he contended he was entitled to deduct, the sums paid in procuring and 
qualifying directors, in paying large sums to brokers, and for sustaining 
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the Stock Exchange market, and other sums paid to the press for puffing 
statements. By the order of the Appeal Court the trial, as against the 
two defendants, was limited to the above issues, and no witnesses were 
examined, the main evidence being furnished by the admitted documents 
and by Mr. Grant’s own books, which showed the moneys received by him 
from the vendor and in respect of profits on the shares. 

Mr. Davy, Q.C., for the plaintiffs, Mr. Chitty, Q.C., for the defendant 
Maurice Grant, and Mr. Albert Grant appeared in person. 

At the conclusion of the plaintiff’s case, a compromise was agreed to of 
the company’s claim against the defendant Maurice Grant, he agreeing 
to pay them a sum of £2,250, being the actual sum he had received as his 
share under the partnership of the £45,000, with interest at 4 per cent., 
in satisfaction of all claims, He was also to pay one-half the costs of the 
issues. 

Mr. Chitty said that he accepted the compromise, as nothing had been 
said against Mr. Maurice Grant personally, and as he preferred to pay 
this sum rather than run the risk of the liability to pay the larger sum. 

To-day Mr. Davy and Mr. Grosvenor Woods were heard for the plaintiff 
company, and 

r. Albert Grant then addressed his Lordship at some length in his 
own defence. He took a preliminary objection that the trial of the issues 
was premature while the rest of the action went on against the vendors, 
it being, in effect, an action to set aside the sale. They could not treat 
the sale as binding, and so hold him liable, and at the same time treat it 
as bad as against the vendors. He then argued that he could not be 
treated as a promoter, or in any fiduciary relationship towards the 
company so as to make him liable to refund the profit he had made. 

The Master of the Rolls said that he had only now to try the two issues 
as against the defendant Albert Graut. As to the so-called preliminary 
objection, it certainly came too late, as the Appeal Court had directed him 
to try the issues, and he was bound to do so. Moreover, in the case of 
“Bagnall v. Carlton”? the Appeal Court had expressly decided that 
similar relief to that claimed here could be asked for. For the purpose of 
trying the issues, he must assume the contract for sale to the company 
to be subsisting, whatever he might require the company subsequently to 
do when they moved for judgment. As to the actual facts, they were 
almost undistinguishable from “ Bagnall v. Carlton,’ and to his mind it 
was clear the defendant Albert Grant was a promoter, or in a fiduciary 
relationship towards the company. The company had been formed by 
him, the prospectus prepared and settled by him, the directors obtained, 
or rather “bought,” by him. There could also be no doubt that the 
prospectus greatly misrepresented the actual circumstances. The public, 
seeing the names of the distinguished gentlemen who acted as directors, 
would have thought very differently of the company if they had known 
that those gentlemen had all their qualifications found for them, and that 
a fifth of the purchase money was to be paid to Mr. Albert Grant. 
Although there was some evidence for saying the directors were put upon 
inquiry before allotment as to Mr. Grant’s connexion with the vendors, 
there was no pretence for saying the allottees had any such knowledge; 
and, therefore, if there was the original concealment, concealment it 
remained so far as they were concerned. Then the question was, for 
what amount should Mr. Grant be made liable? According to the 
authorities, no person who became trustee, agent, or in a fiduciary 
capacity to the company could retain any secret profit: made by him 
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without the knowledge of the company. Then, was Mr. Grant entitled 
to be allowed the amounts that he said he had expended in starting the 
company? Now, according to the judgment in “ Bagnall v. Carlton,” 
he understood profits to mean “ net profits,” and that a promoter was 
entitled to be allowed the sums he had expended in formation expenses, 
He considered that the character of these expenses really made no 
difference in principle, and that, whatever view a Judge might take of the 
propriety of the mode in which the sums were applied, still, if they were 
bond fide expended, whether in sustaining the market or in payments to 
the Press, or in obtaining directors, as in the present case, such payments 
ought to be allowed. He assumed that a business man like Mr. Grant 
received some equivalent for the sums paid, and that the services 
rendered were worth the amount expended. What Mr. Grant was, 
therefore, liable for, in his opinion, was the net profit he had made, and 
he should allow him the deductions claimed. His Lordship then found 
for the plaintiffs on both issues, and on the second that Mr. Albert Grant 
had received the sums above mentioned and was liable to refund the 
same with interest at 4 per cent. from the time they had been received. 


ai. 
—— 


Reports of Joint Stock Banks. 


ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Report by the directors to the shareholders submitted at the fifty-fourth annual 
general meeting of the company, held 5th March, 1879. 

The annexed statement of the liabilities and assets of the bank shows that the 
net profits for the year ended 31st January last, after deducting all charges of 
management, income-tax, &c.,and making provision for all bad and doubtful 
debts, amount to £33,387. 13s. 8d. To that amount there falls to be added the 
sum of £3,179. 9s. 9d., being the amount brought forward from the previous 
year’s profit and loss account, making altogether the sum of £36,567. 3s. 5d. of 
profits to be dealt with on the present occasion. The directors have appropriated 
these profits as follows:—dividend of 6} per cent. paid in September last, 
£15,750; dividend of 6} per cent. payable on 5th proximo, £15,750, making a 
dividend of 12} per cent. (clear of income-tax) on the paid-up capital of the bank 
for the past year, £31,500; bank buildings at head office and branches, in reduction 
of their cost, £1,500; superannuation fund for the bank’s officers, £1,000, balance 
to be carried forward to profitand loss new account, £2,567. 3s. 5d. —£36,567. 3s. 5d. 
The guarantee fund of the bank remains, as before, at £126,000 ; and the amount 
of the bank buildings account has been increased by the cost of the bank’s new 
premises at Inverness and Echt, and sundry additions to some of the buildings 
previously erected. The original cost of the twenty-cight banking houses, now 
the property of the bank, was £80,769. 18s. 6d. ; but that cost has been reduced 
from time to time by the appropriation from profits of the sum of £27,223. 4s. 11d., 
so that the bank buildings now stand in the books at £53,546. 13s. 7d. 
During the past year branches of the bank ‘have been opened at Auchinblae and 
Elgin. Asitis matter of general expectation that Her Majesty’s Government 
will introduce, during the present Session of Parliament, a measure on the subject 
of joint stock banks, and having reference t6 the form in which the accounts or 
balance-sheets of the banks shall be rendered, your directors, while quite pre- 
pared to afford more ample details of the bank’s assets and liabilities than have 
hitherto been desired by the shareholders, have deemed it inexpedient to make 
any change upon the form of the balance-sheet now submitted. The directors 
beg to remind the shareholders that the contract of co-partnery of the bank will 
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expire on the 5th day of March of next year. Your directors will in due time 
formally propose the prorogation of the contract for a further period of twenty- 
one years. The directors regret the wide-spread distress which has resulted from 
the suspension of the City of Glasgow Bank in the month of October last. The 
revelations which have since been made public show that unprecedented disaster 
to havaarisen from the unsound and unusual mode in which that bank’s business 
was conducted, and the complete departure by the directors of the City Bank 
from some of the most ordinary rules of bankers. Your directors will only here 
state that no departure from the rules of sound banking has evor obtained in the 
management of your company’s business; and having at this season specially 
scrutinised the whole assets and accounts of the bank, they desire here to record 
the fact that all bad and doubtful debts on the books of the bank have been amply 
provided for, and that they confidently believe the bank ;jto be in a thoroughly 
sound condition at the present time. The directors will only further add that 
the present market value of the bank’s investments in Government three per cent. 
consols and other stocks, considerably exceeds the amount at which these stocks 
stand in the company’s books and balance-sheet. In terms of the bank’s contract 
of co-partnery, the whole Board of directors have annually to be elected at the 
stated general meetings of the company. All the present members offer them- 
selves for re-election, with the exception of Mr. Littlejohn; and your directors 
have pleasure in recommending that Mr. Charles Duncan, advocate, should be 
elected in his place. 













Balance-sheet, 31st January, 1879. 

Dr. LIABILITIES. 

Amount due to the public—*deposit and current accounts, 

&e., including interest ee ee ee ee ee £2,010,336 16 
Notes in circulation ee ee oe oe ee oe 228,239 0 
Proprietors’ accounts—capital paid up, £252,000; guarantee 

fund, £126,000; profits for the year, £36,567. 38. 5d. 4. 414,567 3 















wpnice oo 


£2,653,143 0 
== 


Cr. ASSETS. 
Specie and notes of other banks on hand, and balances due 

by other banks.. ee ee ee ee ee ee £320,352 7 6. 
Investments in Government stocks and other securities .. 266,626 111 
Loans, cash credits, bills discounted, and other advances .. 1,903,183 10 7 
Notes retired and advances on deposit receipts, &c., of City 

of Glasgow Bank, £50,998. 10s. 5d.; Caledonian Bank, 

Ce ss Ge! fas’ | ae oe 99,880 9 § 
Bank buildings at head office and branches, £53,546. 13s. 7d. ; 

other heritable property, £9,603.17s.2d. .. ee oe 68,150-10 9 














$2,653,143 -0 2 
a CD 







Dr. Profit and Loss Account. 
Dividends on paid-up capital—6} per cent. paid in Septem- 

ber last, £15,750; 63 per cent. payable 5th March next, 

£15,750 ; bank buildings, in reduction of cost, £1,500.; 






superannuation fund for the bank officers, £1,000 He £34,000 0 0 
Balance carried to credit of profit and loss new account .. 2,567 3 6 
£36,567 3 65 





Cr. 
Profits for the year, as above .. ee oe ae pee £36,567 3 5 













* Including sums at credit of City of Glasgow Bank, £58,207. 3e. 8d,; Caledonian Bank, 
£33,108, 17s, 7d.—£91,316. 1s. 3d, 
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THE ANGLO-CALIFORNIAN BANK, LIMITED. 


Rerort presented to the shareholders at the sixth ordinary annual meeting, 
held in London, 5th of March, 1879. 

In pursuance of the resolution passed by the members in September last, 
at the date of the ordinary general meetings of the company was changed 
from the month of September to March in every year, it becomes necessary at 
this time to present a half-yearly statement of the accounts of the company’s 
transactions. The gross profits, after making provision for all bad and doub 
debts, amount to £27,954. 2s. 9d. After deducting charges at San Francisco 
- and London, there remains £14,187. 18s. 5d. as the net profit for the six months. 

To this is to be added £1,188. 3s. brought forward from June last, showing 
$15,376. 1s. 5d. available for appropriation. The directors propose a dividend 
at the rate of 8 per cent. per annum, leaving £1,714. 4s. 4d. to be carried for- 
ward to next account. The next ordinary general meeting will be held in 


March, 1880, 
Balance-sheet, 31st December, 1878. 


Dr. 
Capital: authorised 59,970 shares of £20 each, £1,199,400; 

600 deferred shares of £1 each, £600; together £1,200,000 ; 

subscribed 29,970 shares, with £10 called up, £299,700; 600 

deferred shares, £600 .. «+ +s + es ee £300,300 0 0 
Reserve fund ee oe oe ee ee oe ee 38,000 0 0 
Bills payable, current, deposit, and other accounts .. +. 788,464 18 7 
Profit and loss—balance as per statement below via oe 15,376 1 5 


£1,142,141 0 0 
Liabilities on bills receivable discounted not yet runoff .. £14,460 19 10 


a 


Cr. 
Cash at bankers,in handandatcall .. oe +» £247,184 8 11 
Bullion in hand and in transitu .. os oe A +» 118,186 0 0 
Bills receivable, current, and other accounts .. oe «=: 781,770 13-2 
£1,142,141 0 0 
———— 


Profit and Loss Acoount for the half-year ended 31st December, 1878, 


Dr. fh 
Current expenses at head office and San Francisco, including 
directors’ remuneration .. oe oe oe ve ee 
Balance, viz.: Undivided profit at 30th June, 1878, £1,188. 3s.; 
net profit for this half-year, £14,187. 18s, 5d. ee om 


£13,766 4 4 


£29,142 5 9 
eee 


Cr. 
Balance 30th June, 1878 .. oe ve ve oe oe $1,188 3 0 
Gross profits for the half-year, after making provision for bad and 
doubtful debts, as estimated by the San Francisco managers 27,954 2 9 


£29,142 5 9 


ES AT RCI Ses 

We have examined the statements of accounts transmitted from San Francisco, 
the correctness of which is certified by the local auditors, also the books and ac- 
counts kept at the head office in London, and find the above balance-sheet and 
profit and loss account correctly drawn up in accordance therewith ; and we are 
of opinion that they contain the particulars required by the articles of 
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association, and exhibit a true and correct view of the state of the company’s 
affairs. The profit at the San Francisco branch has been taken at the c 
exchange at the date at which the accounts were closed. 


Turauanp, Younes & Co. ‘ 
Sypney M. Samvutt, rt Auditors, 
13th February, 1879. 


APPROPRIATION, 


Dr. 
Proposed dividend, 8s. per share oe. te ee +» £11,988 0 0 
Dividend on deferred shares, as per articles of association 1,673 17, 1 
Profit and loss new account oe oe oe oe os 1,714 4 4 
£15,376 1 5 
Cr —____________ 


Amount in hand as per profit and loss account... £15,376 1 5 





THE AUSTRALIAN JOINT STOCK BANK. 


Firry-sEconp report, presented to the shareholders at the half-yearly general 
meeting, held at Sydney, 29th January, 1879. 

The directors have pleasure in submitting the report for the half-year ending 
81st December, 1878. The accounts have been examined and certified by the 
auditors, The net profits for the half-year, after deducting rebate on bills, 
interest on fixed deposits, and providing for all bad and doubtful debts, amount 
to £46,730. 5s. 2d. ; to which has to be added the balance of undivided profits 
from 30th June, 1878, £2,587. 16s. 9d.; making available for distribution, 
£49,318. 1s. 11d.; to be appropriated as follows :—to the reserve fund, £15,000; 
dividend at rate of 10 per cent. per annum, £25,000; bonus of 2s. per share, 
equal to 2} per cent. per annum, £6,250—£46,250; leaving a balance to be 
carried forward of £3,068. 1s. 1ld. The reserve fund will now stand at 
£150,000. Three directors retire at this meeting, two of whom are eligible for 
re-election. The retiring directors are George A. Murray, William A. Long, 
and Walter Friend, Esqs. Messrs. Murray and Friend, with J. B. Rundle, 
Esq., have given notice that they are candidates for election as members of the 
board. Two auditors will have to be elected for the ensuing year in place of 
Messrs. C. H. Myles and Albert A.Smith. The last-named gentleman is eligible 
for re-election. During the half-year a branch of the bank has been opened at 
the Barrington Gold Fields, in this colony, while the branch at Maytown, in 
Queensland, has been closed. 


Dr. Balance-sheet, 31st December, 1878. 
Capitalpaidup .. .. «. «+ £600,000 0 
Reserve fund ee oe Pe ‘se 135,000 0 
Profit and loss oe ee oe o* 56,639 8 

691,639 8 1 


Note circulation ee ee oe ee . eo ee 289,300 0 0 
Bills in circulation and other liabilities .. me -» 688,895 12 10 
Deposits oe en oe ee . oe 2,704,525 611 


£4,218,860 7 10 
Cr ———— 


Coin and bullion .. ee ee ee . oe £515,597 1.1 
Cash balances and notes of other banks .. ae ‘ ae 98,688 11 7 
Government securities oa eo a8 es see et 45,266 9 11 
Bank premises eo oo ee ve a om -» 103,512 14 9 
Bills doconnted, and other debts due to the bank tity. .. 8,455,855 10 6 

£4,218,860 7 10 


0 
0 
1 
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Dr. PROFIT AND LOSS ACCOUNT. 
Rebate on current bills .. oe 
Reserve fund ee és m4 Je 
Dividend at rate of 10 per cent. per annum 


Bonus of 2s. per share on 62,500 shares, equal to 2} per cent. 
r annum an os aS oe 
Balance carried forward to next half-year 


a ocoow 


— 


Cr. 
Balance brought forward from last half-year .. 
Profit for the half-year, 3lst December, 1878 ., 


RESERVE FUND. 
Balance from 30th June, 1878 .. ea ae 
Amount from profitandloss ., ee 


£150,000 0 0 


Minutes oF Proceepinas.—The report was adopted, and ordered to be printed 
and circulated among the proprietors. George A. Murray, Walter Friend, and 
J. B. Rundle, Esqs., were elected directors. Albert A. Smith and George 
Durham, Esqs., were elected auditors for the ensuing year. A vote of thanks 
was given to the chairman and directors and officers of the bank for their suc- 
cessful management during the past half-year. 

Avprtors’ Rerort.—We have examined the annexed balance-sheet, made u 
to 31st December, 1878, and report that we find the several items therein stat 
to conform to the balances in the general ledger, and the balance-sheets of the 
respective branches and agencies of the bank collectively. We have counted the 
cash balance, and examined the bills and other securities held by the bank at the 
head office in Sydney, on the 31st December last, and hereby certify that we have 
found them correct. The cash bills and other securities held at the branch banks 
and agencies in London, New South Wales, and Queensland, on the respective 
— of balancing, have been certified to as being correct by the usual docu- 
ments. : 

Cuas. H. Myuzs, : 
Ausert A, SmirH, } Auditors. 

Dectaration.—We, Charles Henry Myles, and Albert Alexander Smith, both 
of Sydney, in the colony of New South Wales, Esqs., being the duly elected 
auditors of the accounts of the Corporation of the Australian Joint Stock Bank, 
do hereby solemnly and sincerely declare that the foregoing report and statement 
of accounts are, to the best of our several and respective knowl and belief, a 
just, true, and faithful report and statement of the accounts and affairs of the 
said corporation, and that this declaration is made by us after diligent and care- 
ful examination into the state of.such accounts and affairs as far as the same 
have come within our cognisance; and we do severally and respectively make 
this declaration, conscientiously believing the same to be true, and by virtue of 
an act of the Governor and Legislative Council of the Colony of New South - 
Wales, in the seventeenth year of Her present Majesty Queen Victoria, 
intituled ‘‘ An Act to incorporate the Proprietors of a certai ing Company, 
called the Australian Joint Stock Bank, and for other purposes therein 
mentioned.” 

Cuas. H. Myuzs. 
: Apszrt A. Smirx. 
Declared before me, at Sydney, this 23rd day of January, a.p. 1879. 


Hamer Fietrcuer, J.P. 
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BANK OF BRITISH COLUMBIA. 
Report of the directors to the proprietors at the general meeting held in 
London, 18th March, 1879. 

The directors in submitting to the shareholders the statement of accounts for 
the half-year ended 31st December last, have to report that after paying all 
charges and deducting rebate of interest on bills not due, the balance at the 
credit of profit and loss account at that date was £17,249. 12s. 4d., which they 
propose to appropriate as follows, viz. :—£12,110 in payment. of a dividend for 
the half-year at the rate of 7 per cent. a annum (free of income-tax) ; leaving 
£5,139. 12s. = to be carried forward. The retiring directors are Sir John 
Rose, Bart., G.C.M.G., and Mr. Ransom, who, being eligible, offer themselves 
for re-election. The shareholders will have to elect solitons for the ensuing 
year, and Mr. Robertson and Mr. Gibbes offer themselves for re-election. 


Statement of Liabilities and Assets at head office and branehes, 
81st December, 1878, 


LIABILITIES. 


Dr. 
Capital paid-up ee oe oe ee ee ee oe £346,000 0 
Reserve fund oe 38,000 0 
Notes in circulation, £47,877. 2s. ‘3d. ; : ‘current accounts and 

deposits, £280,452, 11s. 6d.; bills payable, $182,413. 4s.; 

other current liabilities, £35, 231. 178. 10d. +. 645,974 15 
Balance of profit and loss account on Sist December, "1878 17,249 12 


£947,224 7 10 


P ASSETS. 
". 
Specie at branches, £145,549. 38. 4d.; cash at bankers’, 

£11,215. 8s. 6d.; gold bars and gold dust, £4,346. Os. 11d. £161,110 12 
Canadian Government securities. ee oe ee ve 64,948 19 
Bills receivable oe ee ee ee oe ee ee 219,304 17 
Bills discounted and loans. . oe ee ee oe 436,816 1 
United States notes and other securities... ° ee ee ee 37,875 1 
Bank premises and furniture .. wr sm oe eo 27,168 16 


oounNnNnweo 


£947,224 7 10 


Profit and Loss Account. 


Dr. 
Charges to 31st December, 1878, including rent, salaries, and 

other expenses at head office and branches ».. ve +e £9,645 8 11 
Amount written off bank premises and ape oe ee 44212 2 
Directors’ fees oe ee 800 0 0 
Balance at date, proposed to be dealt with as follows :— 

Dividend (30th) for the last half-year at the rate of 7 per 

ed cent. per annum, £12,110; to be carried to profit and 

oss new account, £5,139. 12s, 4d. nee +e ee ee 17,249 12 4 


£28,137 13 5 
Cr. 
Balance brought from last account oe £2,614 16 9 
Profit for six months ended 31st December, 1878, after 
deducting rebate of interest on bills nct due.. oe oe 25,522 16 8 


$28,137 13 5 
eS SNE 
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We have examined the foregoing accounts with the books and vouchers at 
head office, and compared them with the balance-sheets from the branches, and 
found the same to be correct. IER 

. R. Ropertson ‘ 
WrnpHaM Grsprs, i Auditors. 





BANK OF EGYPT. 


Report presented to the twenty-third annual general meeting of shareholders, 
held 12th February, 1879. 

The directors of the Bank of Egypt submit to the shareholders at this, their 

twenty-third annual general meeting, the annexed balance-sheet and profit and 
loss statement for the half-year which ended on the 31st of December, 1878. 
The net profits for the last six months, after providing for bad and doubtful 
debts, rebate of interest, current expenses in London and Egypt, income-tax, &c., 
amount to £6,462. 5s. 8d. This, added to £1,079. 2s. 11d., the balance of un- 
divided profits brought forward from the previous half-year, makes a total of 
£7,541. 8s. 7d., available for distribution. The directors recommend that a 
dividend be declared at the rate of 5 per cent. per annum for the half-year 
£6,250), free of income-tax, leaving a balance of £1,291. 8s. 7d. to be carried 
orward to the next account. Of the Egyptian securities still held by the bank, 
as shown in the annexed balance-sheet, the Unified bonds stand at the same 
price as on the 3lst December,.1877, being much below the present market 
value. In conformity with the deed of settlement, Mr. Bramley-Moore and 
Mr. Stewart go out of office, and offer themselves for re-election. One of the 
auditors, Mr. Morgan, has resigned in consequence of the state of his" health, 
and another has to be elected by the shareholdersin his place. The other auditor 
retires from office, and is eligible for re-election. 


Balance-sheet, 31st December, 1878. 
LIABILITIES, 


Dr. 
Capital paid up ‘ee oe e” ‘ee ee ee ee £250,000 0 
serve fund ee oe oe ee ee ee ee 60,000 0 
Bills payable te “Se ee “ee ee ee ee 61,539 11 
Current and other accoun ve ve ‘ve ve es 187,387 15 
Profit and loss, as below .. oe ee a oe ee 7,541 8 


NIAIAOCo 





£516,418 15 7 





| 


ASSETS, 
Cr. 
Cash oe ee ee ae ee oe oe ee ve £82,804 18 4 
Bills receivable oe ee ee ee oe ee ee 91,018 21 
Egyptian treasury orders.. ve ve oe ee +» 160,527 19 9 
Egyptian Government securities ve ee ee ee 36,070 0 0 
Current and other accounts ee oe ee ee e+ 145,997 15 5 








£516,418 156 7 
—— 


Profit and Loss, 31st December, 1878. 


Dr. 
Dividend at the rate of 5 per cent. per annum for the half. 

year, payable on the 13th February ., oe * +» £6,250 0 0 
Balance carried to next account .. ve rr) oe eo 1,291 8 7 





£7,541 8 7 
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Cr. 
Balance of undivided profits, 30th June, 1878 .. ee ee £1,079 211 
Profits for the last six months, after providing for bad an 

doubtful debts, rebate of interest, current expenses in 

London and Egypt, income-tax, &o. .. oe oe eo 6,462 5 8 





£7,541 8 7 


EAT TERT 

The foregoing accounts have been examined by me, and compared with the 

books at the office, and the balance statements from the managers in Egypt, and 
I hereby certify that the said accounts are correct. 

Epwarp Wricut, Auditor. 





BANK OF ENGLAND. 


A GENERAL court of the governor and company of the Bank of England was 
held on the 13th March, in the bank parlour, “ to consider of a dividend.” 

Mr, E. Howley Palmer, the governor, presided, and acquainted the court that 
that was one of the half-yearly general courts, appointed by the 12th bye-law 
for the declaration of a dividend. The net profits for the half-year ending the 
28th of February were £833,455, making the amount of the “rest” on that day 
£3,856,282, and, after providing a dividend of £5. 15s. per cent., the ‘‘rest” 
would be £3,019,485. The court therefore proposed that a half-yearly dividend 
of interests and profits be made on the 5th of April next of £5. 15s. per cent. 
without deduction on account of income-tax. Mr. W. Botley said he seconded 
the motion with greater pleasure than usual. The management of the bank 
had been very good, and had met with general approval. The governor, in 
reply to a question, said that the gold in the bank was under the charge of the 
directors in the main, except what was required for the use of the public. The 
gold was not under the direction of any manager, but of the directors, by 
whom if was audited. 

Sir John Lubbock congratulated the directors on the very satisfactory state- 
ment they had been able to make to the proprictors. He asked the amount of 
the profit derived from the issue department. The governor thought this was a 
very fair question. The amount was £30,093, which formed part of the balance 
shown to the proprietors. ‘The dividend proposed was then unanimously ap- 
proved, and the governor observed that, inasmuch as the dividend was in excess 
of the last dividend, it was necessary, in conformity with the Act of Parliament, 
that it should be confirmed by ballot in the customary manner, and he, there- 
fore, moved the adjournment of the court to the 18th instant, to take a deter- 
mination by vote of the question on the resolution of the dividend, In reply to 
a further question, the governor said that in the past half-year the Government 
received something over £69,000 profit from the issue department. “ 

A vote of thanks to the governor and directors terminated the proceedings. 





BRADFORD DISTRICT BANK, LIMITED. 


Rerort of the directors submitted to the members at the thirty-fourth ordinary 
general meeting, 29th of January, 1879. 

The directors, in submitting to the members the half-yearly statement of 
accounts, ending the 3lst December, 1878 (as certified by the erm have to 
report, that after paying current expenses, and making full provision for all bad 
and doubtful debts, there remains a net profit of £15,894. 8s. 0d., which, with 
the sum of £912. 18s. 2d. brought forward from the previous half-year, gives a 
total of £16,807. 6s. 2d. to be disposed of at the meeting. The depression in 
trade referred to in their last report, still continues to have a prejudicial effect 
on the profits of the company. The directors recommend that a dividend of 35s. 
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per share be declared, being after the rate of 10 per cent. per annum (free of in- 
come-tax), which will absorb £14,894. 5s. 0d., and that the sum of £1,913. 1s. 2d. 
be carried forward to the credit of profit and loss account for the present half- 
year. In accordance with the clauses 82 and 83 of the company’s articles of 
association, one of the directors retires by rotation at this meeting. Henry 
Mason, Esq., is the retiring director; he is, however, eligible for re-election. 
Mr J. A. Heselton, the auditor, also retires at this meeting; he is eligible for 


re-appointment. 
Balance-sheet, 31st December, 1878. 
LIABILITIES. 


Dr. 
Capital called up—viz., £35 per share on 8,511 shares of £100 

each ee ee ee ee ee ee ee te £297,885 0 
Reserved fund ee ee ee ee ee ee ee 200,000 0 
Contingent reserve fund .. o* oe oe ee oe 5,000 0 
Amount due to customers on current, deposit, and other 

accounts .. oe oe oe oe oe es ee 785,345 12 
Unclaimed dividends oe ee ee oe oe oe 442 10 
Profit and logs, balance of thisaccount .. .. «ewe 16,807 6 





$1,305,480 8 
ASSETS. 
Ook'ena bills on hand, balances owing by customers, and with 
MOM cc. sc ce. ce ow ec co. eons ® 
a. ll US 


£1,305,480 8 8 





D Profit and Loss Account, 
Z 
Current expenses, viz., salaries, income-tax on profits, sta- 
tionery, directors’ remuneration, &c., &c., Bradford and 
Keighley .. ee ae ee « ee “2 “ £4,028 12 7 
Dividend account for payment of dividend of 35s. per share, 
being 10 per cent. per annum .. ve ee ee oe 14,894 5 0 
Balance carried to profit and loss new account ., ee ee 1,913 1 2 


£20,835 18 9 


ve £912 18 2 


Cr. 
Balance on 30th June, 1878 oe oe ee oe 
Interest, commission, &c.—balance after deducting rebate of 
interest on bills discounted not yet due, and making provi- 
sion for bad and doubtful debts.. es a ee a 19,928 0 7 


£20,835 18 9 


I have to report that I have examined the accounts of this company for the 
half-year ending 31st December, 1878, and find such accounts correct; and that 
the balance-sheet represents a true state of its affairs, and all particulars required 
by the regulations of the company. 


Bradford, 17th January, 1879. J. A. Heszrtonx, Accountant, 
Auditor. 
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CITY BANK, SYDNEY. 


TurntretH half-yearly report of the board of directors to the proprietors at the 
thirtieth half-yearly general meeting, held 17th January, 1879. 

The balance-sheet of the assets and liabilities of the bank on the 31st December 
last, with the usual statements showing the results of the half-year’s operations, 
certified by the auditors, are now submitted to the shareholders. The net profits, 
after deducting rebate on current bills, interest on fixed deposits, providing for 
bad or doubtful debts, and defraying all expenses of management, amount to 
£22,780. 13s. 8d.; to which is to be added balance from last half-year, 
£5,070. 8s. 5d., making available for distribution, £27,851. 2s. 1d., which the 
directors recommend for appropriation as follows, viz. :—Dividend at rate of 10 
per cent. per annum, £12,000; reserve fund, £10,000; balance to next half-year, 
£5,851. 2s. 1d.: total, £27,851. 2s. 1d. It devolves upon the present meeting to 
elect two directors in the room of John Alger, Esq., and the Hon. George 
Thornton, Esq., M.L.C., who retire in accordance with the deed of settlement, 
and, being eligible for re-election, have given the requisite notice that they are 
candidates for the vacant seats. It is also the duty of this meeting to elect an 
auditor in the place of the Hon. W. C. Windeyer, Esq., M.L.A., whose term of 
Office expires by effluxion of time, and who is not eligible for re-election. 


Dr. Liabilities and Assets at 31st December, 1878, 
Capital paid up ee oe ee ee ee oe ee £240,000 0 
Reserve fund oe ee ee ee ee ee oe 40,000 0 
Notes in circulation ee oe ee ee ee ee 42,786 10 
Deposits and other liabilities ee oe oe oe ee 1, 118,694 15 
Profit and loss ee ee ee ee ee ee oe 30,513 8 10 


£1,471,994 13 11 
—_—=——— 





Cr. 
Coin and bullion on hand, '£176,214. 10s.; cash balances. 


SUEEECEE 4. 0c. on... a0%, oc. +:00 oe nao 
Bills discounted and other debts due to the bank ee ee 1,179,818 12 8 
Bank premises and furniture ee oe ee ee ee 20,000 0 0 


$1,471,994 13 11 





| 


Dr. PROFIT AND LOSS. 
Rebate on bills discounted current at 31st December, 1878 .. £2,662 
Dividend for half-year at the rate of 10 per cent. per annum 12,000 
Transferred to reserve fund ee ee oo oe ee 10,000 
Balance of undivided profits carried to next half-year ve 6,851 


wpooon 
kyooeo 


t 
oo 
S 
an 
_ 
Ce) 
o 
_ 
o 


: 


Cr. 
Balance of undivided profits at 80th June, 1878 £5,070 8 5 
Profits for half-year ended 31st December, 1878 25,443 0 6 


£30,513 8 10 
: ————— as 

Dr. RESERVE FUND. 
Balance at this 81st December, 1878 ee ee £50,000 0 0 


Cr. 
Balance at 30th June, 1878 ee £40,000 0 0 
Transferred from profit and loss ., . 10,000 0 0 


£50,000 -0 0 
a 
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We hereby certify that we have examined the securities, compared the 
balances, and counted the cash in the City Bank, at head office, and examined 
the returns from the branches as at 31st December, 1878, and ‘found the same 


as specified above. ‘ 
W. C. Winpeyer, q 

Cortifi J. G. RapHaet, } Auditors. 

ified before me this 7th day of January, 1879. | Henry Prince, J.P. 


The following resolutions were duly moved, seconded, and carried unani- 
mously:—1. That the report, statement of accounts, and auditors’ certificate, 
now read, be approved of, printed, and circulated amongst the shareholders. 
2. That John Alger, Esq., be re-elected a director of the bank. 3. That the 
Honorable George Thornton, Esq., M.L.C., be re-elected a director of the bank. 
4, That H. C. Dardier, Esq., be elected an auditor of the bank, in the room of 
the Honorable W. C. Windeyer, Esq., M.L.A. 5. That the thanks of the 
shareholders be and are hereby given to the chairman, directors, manager, and 
officers of the institution for their satisfactory conduct of its affairs during the 
past half-year. 


COMMERCIAL BANKING COMPANY OF SYDNEY. 


Sixry-rirst report, presented to the shareholders at a general meeting, held 
21st January, 1879. 

The directors have pleasure in submitting to the shareholders the position of 
the bank on the 3lst December last. After deducting rebate on current bills, 
reducing premises account, making ample provision for bad and doubtful debts, 
and granting to the officers a bonus of 10 per cent. on their salaries, the profits 
for the half-year amount to £85,127. 5s. 3d.; add undivided balance from last 
half-year, £13,155. 8s.: £98,282. 13s. 3d. ;—-which the directors appropriate 
thus: to payment of a dividend for the half-year, at the rate of 25 per cent. per 
annum, £62,500; to increase of reserve fund, £25,000; to undivided balance, 
£10,782. 13s. 3d.: £98,282. 13s. 3d. The reserve fund now stands at £500,000, 
an amount equal to the paid-up capital of the bank. During the half-year a 
branch has been opened at Barrington, in this colony. 


Dr. LIABILITIES AND ASSETS. 
Capital, £500,000; reserve, £475,000 .. ee i 
Notes in circulation we “ ee ae ‘ 
Bills in circulation ee ae oe me ‘ 
Deposits and other liabilities .. . oe ‘ 
Profit andloss account .. oe a4 ‘ 





»» £975,000 0 0 
‘ 393,176 0 0 
ue 4,095 11.1 
.. 4,820,688 6 10 
‘ 113;736 11 6 





£6,306,696 8 6 
". —————— 
Coin and bullion in hand.. oe ee ee +. £600,876 17 
Government securities .. oe oe oe oe 200,000 
Notes and bills of otherbanks .. oo ee ee oo 14,162 
Bills discounted, and all debts due to the bank (including 
cash balances) oe ee ee ee ee ee ee 5,387,657 
Bank premises, furniture, &c. .. oe oe ee oe 104,000 





£6,306,696 


Dr. PROFIT AND LOSS ACCOUNT. 
Rebate on current bills .. “<a oe oe eo +. £15,463 18 3 
Dividend account for payment of a dividend for past half-year, 
at the rate of 25 per cent. per annum ee oe oe 62,500 0 0 
Reserve fund ee ee ee ee ee ee ee 25,000 0 0 
Balance of undivided profit carried to next half-year ee 10,782 138 3 


£113,736 11 6 
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Cr. 
Amount undivided from last half-year .. oe oe $18,155 8 0 
Profit for half-year ended 31st December, 1878 100,581 3 6 


£113,736 11 6 


SS 
RESERVE FUND. 


1878, June 30—Balance ee ee ee ee ee £475,000 0 0 
1878, Dec. 31—Transfer from profit and loss account... . 26,000 0 0 


£500,000 0 0 


ET 
Sydney, 15th January, 1879. 
We hereby certify that we have examined the securities, compared the balances, 
and counted the coin in the Commercial Bank, as on the 31st December, 1878, 
and thet we have found the same as specified in this balance-sheet. 
; EK. M. Srepruen, Aoithees 
H. E. A. Auzey, } apeeei 
The following resolutions were carried unanimously :— 
That the report and statements of account be adopted, printed and circulated 
amongst the shareholders, 
That a vote of thanks be given to the directors, manager and officers for their 
very satisfactory management of the affairs of the institution. 





CONSOLIDATED BANK, LIMITED. 


Reprort of the directors presented to the shareholders at the half-yearly meeting, 
held 16th January, 1879. 

The directors beg to submit for the information of the shareholders the accounts 
and balance-sheet for the half-year ending 31st December, 1878. After payment 
of all expenses, and making provision for bad and doubtful debts, there remains 
a net profit for the half-year of £41,719. 15s. 10d. ; to which has to be added the 
balance from last half-year, £6,196. 4s. 6d.; making a total of £47,916. 0s. 4d. 
This sum the directors propose to appropriate as follows:—to payment of a 
dividend at the rate of 10 per cent. per annum, free of income-tax, £40,000; 
to reserve fund (making, with interest, £5,000 for the half-year), £2,675; to 
carry forward to next account, £5,241. 0s. 4d.—£47,916. 0s. 4d. After the 
above appropriation, and including interest thereon for the last six months, the 
reserve fund will amount to £160,000. The directors retiring by rotation are 
Messrs. James Alexander Bannerman, John Farrer, Frederick y fn Hankey, 
and Alexander Lang Elder, who being eligible will be proposed for re-election. 
The meeting will also be invited to elect two auditors. Messrs. David Chadwick, 
M.P., and Arthur Cooper offer themselves for re-election. 


Batance-sheet, December 31st, 1878. 


Dr. LIABILITIES. 
Capital paid up: 200,000 shares £4 each oe ee +» £800,000 
Reserve surplus fund ee oe ee ee oe ee 157,325 
Amount due by the bank on current, deposit and other 

accounts .. ee ee ee ee ee ee ee 2,560,365 
Acceptances. . ee oe oe ee oe oe ee 182, 162 
Balance of profit and loss account, 30th June, 1878 .. ve 6,196 
Balance, being gross profits for half-year ending 31st Decem- 

ber, 1878, after payment of interest to customers, and 

making provision for bad and doubtful debts ee oe 63,123 11 6 


$3,769,162 3 1 


————— 
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‘ASSETS. 


Cr. 
Investments in New Three per Cents. and other Government 


stocks ee ee ee ee ee ee ee £390,295 17 
Cash in bank, at Bank of England, and at call oe 666,518 7 
Bills discounted, loans and other securities .. ee 2,515,254 13 
Bank premises, London and Manchester oo 8 we 180,752 5 
Current expenses, London and Manchester .. se 16,340 19 


£3,769,162 3 





a1 DOWOD 


| 


Dr. Profit and Loss Account. 
Current expenses, London and Manchester, income-tax, 

directors’ remuneration, &c. .. ee oe ve +s £16,340 19 
Rebate on bills discounted not yet due .. ws os 5,062 16 
Proposed dividend, at the rate of 10 per cent. per annum 40,000 0 
Reserved surplus fund oe oe ee ee oe. 2,675 0 
Balance carried forward to next account aa oe 5,241 0 


£69,319 16 0 

Cr. al 
Balance of gross profits brought down .. s+ ve » £63,123 11 6 
Balance of profit and loss account, 30th June, 1878 o 6,196 4 6 


£69,319 16 0 


We have to report that we have examined the accounts and balance-sheet of 
the bank for the half-year ending 31st December, 1878, and have signed the 
same as exhibiting a true and correct view of the company’s affairs, in con- 
formity with the deed of settlement. 

Davin CHADWICK, ‘ 
10¢h January, 1879. Artuur Cooper, Auditors. 
(Cooper Brothers & Co.) 

Proceedings at the half-yearly general meeting of the shareholders, held at 
the City Terminus Hotel, Cannon Street, London, on Thursday, the 16th 
January, 1879. Frederick A. Hankey, Esq., in the chair. 

The secretary having read the notice convening the meeting, and the report 
of the directors having been taken as read, it was moved by the chairman, 
seconded by Sir Thomas Fairbairn, Bart., and carried unanimously, ‘ That the 
report of the directors be and is hereby received and adopted, and that the same 
be printed and circulated among the shareholders.’”’ Moved by the chairman, 
seconded by Mr. Kennard, and carried unanimously, ‘‘ That a dividend for the 
half-year ending the 31st December, 1878, be and is hereby declared, at the rate 
of 10 per cent. per annum, free of income-tax, and payable on the 21st January 
instant.” Moved by the chairman, seconded by Mr. Novelli, and carried 
unanimously, ‘‘ That the following gentlemen, who retire by rotation from the 
board of directors, be and are hereby re-elected directors of the company, viz., 
—Messrs. James Alexander Bannerman, John Farrer, Frederick Alers Hankey, 
and Alexander Lang Elder.” Moved by Mr. Charles Hill, seconded by Mr. Joseph 
Parsons, and carried unanimously, “That Messrs. David Chadwick, M.P., and. 
Arthur Cooper, be and are hereby re-elected auditors of the company.” Moved 
by the Chairman, seconded by the Rev. Joseph Mould, M.A., and carried unani- 
mously, ‘ That the thanks of the shareholders be and are hereby given to the 
managers and other officers of the bank in London and in Manchester.”” Moved 
by Mr. Cross, seconded by a shareholder, and carried uvanimously, ‘‘ That the 
thanks of the shareholders be and are hereby given to the chairman for his 
courteous conduct in the chair, and to the board of directors for their attention 
to the affairs of the bank.” . 
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. LAND MORTGAGE BANK OF VICTORIA, LIMITED. 
TWENTY-NINTH half-yearly report. 

The directors submit herewith the twenty-ninth half-yearly statement of 
accounts audited to 3lst December, 1878. The gross profits for the half-year 
after writing off all accrued losses, amount to £19,057. 19s. 7d., which, with 
£402. 15s. 10d. brought forward from last account, makes a total of 
£19,460. 15s. 5d. After payment of current charges, and providing for interest 
on deposits and debentures at head office and at London, to date of advices, there 
remains a balance of £5,718. 17s. 5d., which the directors propose to distribute 
as follows:—Dividend at the rate of 8 per cent. on the paid-up capital, viz., 
£108,408, £4,336. 6s. 5d.; reserve fund (making £10,000), £1,000; balance for- 
ward, £382. 11s. Od. —£5, 718. 17s. 6d. The director retiring by rotation at this 
meeting is Patrick O’Brien, Esq., J.P., who is eligible for re-election, and offers 
himself accordingly. 


Generak Balance-sheet for the half-year ending 31st December, 1878. 


"". 

Subscribed capital, £542,040; less uncalled, £433,632 £108,408 0 
Deposits, debentures and interest a os eo 412,212 15 
Current accounts .. ee oe oe 
Shares fully paid .. ee ee oe 
Unclaimed dividends we oe 
Reserve fund a oe - ae 
Profit and loss a e° oe ee 


Cr. 
Loans and interest owing . sia ee 
Bank premises and furniture . ee 
Cash in banks, head office, and London ., 


£548,240 6 1 


PROFIT AND LOSS ACCOUNT, 


Dr. 
Deposit and debenture, interest and rebate on bills .. £11,149 6 1 
Charges—rent, salaries, directors’ fees, advertising, and other 

expenses at head office, and London .. oe oe ee 2,592 11 11 
Balance forward ee ee ee ee ee ee ee 5,718 17 5 


$19,460 15 5 

Cr. GS keh, 
Gross profits, after writing off accrued losses .. £19,057.19 7 
Balance brought forward from last half-year .. 402 15 10 


£19,460 15 5 
We hereby certify that we have examined the books and accounts of the 
Land Mortgage Bank of Victoria, Limited, and the above is, in our opinion, a 
true and correct statement of the company’s affairs on the 31st December, 1878. 

AnpDREW Burns, Andito 
J. J. Smant, } peers 

Certified before me this 9th day of January, 1879. 
Freperick WatsH, J.P, 
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LONDON AND SAN FRANCISCO BANK, LIMITED, 


Report presented to the ordinary general meeting of shareholders, held in Lon- 
don, 5th March, 1879. 

The directors "beg to submit to the shareholders the general balance-sheet of 
this bank to the 31st December last, and the _ and loss account for the year 
1878. The gross profits, after allowing for bad and doubtful debts, amount to 
£55, 823. 38. 1d., to which the cae have added £24,000, taken from the re- 
serve of previously accumulated profits, thus representing, with the balance of 
$2,912. 6s. 4d. brought forward from the preceding year, a total of £82,735. 9s. 5d. 
From this have been deducted rebate of interest and ‘all charges at the head 
office and the branch at San Francisco, leaving £36,950. 6s. 11d. for appropri- 
ation. A dividend on account of 8s. per share amounting to £24,000 was paid 
in September last out of the profits of the company, and it is now "recommended 
to pay a further dividend of 4s. per share amounting to £12,000, making the 
dividend for the year 1878 12s. per share or 6 per cent. on the paid-up capital of 
the bank, free of income-tax. <A balance will then remain of £950. 6s. 11d., 
which it is recommended to carry forward to the credit of profit and loss new 
account. The directors have to deplore an accumulation of losses within the 
latter part of the year, partly owing to trade losses but aggravated by frauds 
practised upon the bank, which of course are exceptional, and which the directors 
trust will only tem porarily interrupt the prosperity of the bank, in which they 
continue to place the fullest confidence. ‘The shareholders will find it soecistan | 
that under the circumstances, the dividend for the year should be somewhat re- 
duced. The capital of the bank amounts to £600,000 in 60,000 shares of £10 
each, fully paid up. The reserve fund now stands at £72, 600. According to 
the articles of association, two directors of the board retire on this occasion, viz., 
Mr. Robert Ryrie and Mr. Rudolph Sulzbach, and both offer themselves for re- 
election. The shareholders will have to elect, at this meeting, the auditors for 
the year 1879. 


General balance-sheet, 31st December, 1878, 
CAPITAL AND LIABILITIES. 


Capital called up to date ve ee £600,000 0 0 
Liabilities—amount due on current and deposit accounts, 
bills payable and other liabilities .. 1,019,156 1 7 
Reserve fund, £96,000; less carried to profit and Joss ac- 
count, £24, 000 ee ee 72,000 0 0 
Rebate of interest on bills and drafts not matured .. 1,960 13 10 
Profit and loss account—Balance 31st December, 1877, 
£2,912. 6s. 4d. ; net profit for the year ending 31st Decem- 
ber, 1878, £10, 038. 0s. 7d.; amount from reserve fund, 
£24,000 ; less dividend on account of 8s. per share, declared 
3rd September, for the half-year ending 30th June, 1878, 
$24, 000.. ee ee ee ee ee ee ee 12,950 6 ll 
£1,706,067 2 4 


ASSETS, 


Cask, on hand and at bankers’ .. £212,463 14 10 
Bills receivable, bills discounted, current accounts and other 

securities 1,413,603 7 6 
Bank buildings, fixtures and furniture at San Francisco ; oe 80,000 0 0 


$1,706,067 2 4 





Manchester and Liverpool District Banking Company, 


a. Profit and Loss Account, year ending 31st December, 1878. 
Amount of ‘dividend on account” of 8s. per share declared 

3rd September, for half.year ending 30th June, 1878 .. £24,000 
Charges, including rent, rates, taxes, furniture, salaries, 

auditors’ and directors’ remuneration, and all other ex- 

penses in London and San Francisco oe 43,824 8 8 
Rebate of interest on bills and drafts not matured . a <e 1,960 13 10 
Balance .. ee ee ee ee oe oe oe 12,950 6 11 


£82,735 9 5 
Cr. 
Balance 31st December, 1877 .. oe £2,912 
Gross profits in London and San Francisco, ‘after’ allowing 
for bad and doubtful debts .. oe ee ee oe 55,823 
Amount from reserve fund... ee ve ee oe 24,000 


£82,735 
———— 


APPROPRIATION. 


Dr. 
Dividend on account—8s. per share, declared 3rd September, 

for half-year ending 30th June, 1878, £24,000 ; dividend 

of 4s. per share, now recommended (making together a 

dividend at the rate of 6 per cent. for the year), £12,000 £36,000 0 0 
Balance carried to profit and loss new account oe ve 950 6 11 


£36,950 6 11 


Cr. 
Balance 31st December, 1877 .. ee ee £2,912 6 4 
Net profit for the year ending 31st December, 1878 10,088 0 7 
Amount from reserve fund .. eo ee ee 24,000 0 0 


$36,950 6 11 


We have examined the books and accounts kept at the head office in London, 
as also the balance-sheet transmitted from the branch at San Francisco, the cor- 
rectness of which is certified by the manager and accountant there, and we find 
the above balance-sheet and profit and loss account correctly drawn up in accord- 
ance therewith. The ple of 48d. to the dollar is taken as the basis of all 
accounts between the head office and the branch. 


London, 12th February, 1879. Wm. Bevan, ‘i 
4 : L. M, “eo Auditors. 





MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY. 


Rerort by the general directors to the forty-ninth annual general meeting of the 
proprietors, held 29th January, 1879. 

The directors have to report to the proprietors that the gross profit for the ome 
1878, after providing for all bad and doubtful debts, is £329,214. 17s. 6d. ; 
this have to be deducted—total expenses of the fifty-four establishments, jnolud- 
ing salaries, stationery, taxes, &c., £105,277. 1s. 9d. ; sinking fund for bank 
property, £5,000; income-tax, £4,892. 5s. 2d. ; annual per centage bonus to 
officers of the bank, £4,104. 11s. 6d.—£119,273. 18s, 4d.; leaving a net profit of 
£209,940, 19s. 2d. ‘The dividend of 15s. a share, and bonus of 5s. a share, 
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declared by the half-yearly meeting in July, amounted to £90,500. The directors 
recommend this meeting to declare a further dividend of 15s. a share, and a 
bonus of 5s. a share, which will require £90,500—£181,000; and leave a balance 
of £28,940. 19s. 2d., to be added to the reserve fund, which will then amount to 
$704,329. 16s. 8d. The meeting resolved that the report of the directors be 
adopted, and that it be printed for distribution among the shareholders, with the 
annexed abstract of the bank’s balance-sheet. 


Abstract Balance-sheet as at 31st December, 1878. 
But embodying the transfer of the balance of profit for the year. 


LIABILITIES. 
Capital of the proprietors, viz.:—£10 per share paid up 
on 90,500 £20 shares, £905, 000; reserve fund 








? 
£675,388. 17s. 6d., £28,940. 19s. 2d. ee oo ee 1,609,329 16 8 
Amount due on current and deposit accounts ee oo 9,660,335 65 4 
Bank’s acceptances current .. +e ee ee ee Nil. 
Acceptances of London agents current oe ee 27,072 12 6 
Engagements to accept on behalf of customers. oe ve Nil. 
Set aside as rebate of interest on bills of exchange not due.. 42, 500 0 0 
Net profit of the year 1878, £209,940. 19s, 2d. ; less dividend 
and bonus paid in August, £90, 500.. . 119,440 19 2 
Transfer to reserve fund, £28, 940, 19s. 2d. “to be distributed 
inFebruary ., ee ee oe ee ee oe 90,500 0 0 
£11,429,737 14 5 
— 
ASSETS. 


Cr. 

Investments, £764,112. 19s. 6d. consolidated 3 per cent. 
annuities valued at 90, £687,700 ; Manchester Gapeeeten 
4 per cent, debenture stock, £100, 000 oe 

Cash in hand and in the Bank of England, £927,856. ‘bs. 6d. ; 
cash with London bankers and brokers at call and short 


£787,700 0 0 


notice, £839,825. 17s. 8d... oe oe oe ee 1,767,682 3 2 
Bills of exchange and advances in current accounts .. «+ 8,717,610 17 6 
Bank property, consisting of two banks in Manchester, one in ; 

Liverpool, and 31 in other places .. ‘ 156,744 13 9 
Liabilities of customers for engagements to ‘accept. as per 

contra ee ee ee ee ee ee ee ee Nil. 





£11,429,737 14 6 





We have examined the balance-sheet of the Manchester and Liverpool Dis- 
trict Banking Company for the year 1878, and the accounts from which the 
same has been made up, and we hereby certify that it is accurate, and that the 
result is correctly stated in the foregoing report. 

W. A. CunnineHam, 

Davin BANNERMAN, Auditors, 

G. Srantey Woop, ‘ 
January 23rd, 1879. 





MERCANTILE BANK OF SYDNEY. 


REPoRtT amy to the shareholders at the half-yearly general meeting, held 
21st January, 1879. 

The directors beg to submit to the proprietors the following report of the 
results of the business during the half-year ending 3lst December, 1878. 













































Mercantile Bank of Sydney. 


The accounts now presented show thatthe balance at the credit 

of profit and loss, after deducting accrued interest on fixed 

deposits and current accounts, and after providing for all bad 

* and doubtful debts, amounts to: ‘6 ‘4 6 .. £32,338 19 0 
This balance the directors have appropriated as follows, viz. :— 

1. Expenses of management in Sydney and at London office, 

including directors’ and auditors’ fees, salaries, rent of pre- 

mises, stationery, &c., &c., £3,183. 8s. 10d. 2. Rebate on 

bills discounted not due on 31st December, 1878, 

£4,515.19s.3d. 3. In payment of a dividend at the rate of 

8 per cent. per annum, £10,405, 6s..." oe o oe 18,104 14 1 





Leaving a balance of undivided profit amounting to .. es £14,229 4 11 





Dr. R. L. Jenkins having resigned his seat at the board, in September last, 
the vacancy so occasioned was temporarily supplied by the appointment of 
J. Grafton Ross, Esq. It now devolves upon the shareholders to elect a director. 
Mr. Ross has give the requisite notice that he is a candidate. 


Balance-sheet, 31st December, 1878. 


Dr. 
Capital paid up oe ee ee oe ee ee oe £296,212 0 
Reserve fund ee ee ee ee ee ee 98,106 0 
Notes in circulation ‘ “ ee oe ee 7,685 0 


Deposits and other liabilities oe ee ee eo 608,914 16 
Profit and loss oe se oo ee ee ee oo 32,333 19 


$1,043,251 15 
—— 





nw! cowoco 


Cr. 
Coin on hand, £82,785. lls. 11d.; cash balances, 
£50, 420. 18s. od. oe oe oe ee £133,206 10 1 


New South Wales government debentures 6. | as oe 41,564 10 0 
Bank premises oe oe ee ee oo te ee 19,000 0 0 


Office furniture .. oe 1,426 611 
Bills discounted, securities for advances, ‘and other assets -» 844,870 19 4 


Expenses of management = = mm ee ee a 8,183 810 
a $1,043,251 15 2 


———— 
- PROFIT AND LOSS, 
vr. 

Expenses of management in Sydney and at London effice,: : 
including directors’ ‘and eernaed fees, salaries, pene 
and rent of premises: .. eo £3,183 8 10 

Rebate on bills discounted, not in, ‘ist ‘December, 1878 4,515 19 3 


Dividend at the rate of 8 per cent. per annum .. ve ve 10,405 6 0 
Undivided balance to next account ‘a oe oe ee 14,229 411 








ees - ue we ne es $82,888 19 0 
“- a 
Undivided balance from last half-year oe «6 oe =. $14,086 19 5 


Protit for half-year ending 31st December; 1878" *:: oo 18,296 19 7 
£32,333 19 0 
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838 North Western Bank, 


RESERVE FUND. 


Cr. 
Balance from last half-year ee ee ee £75, 000 0 0 
Premium on new shares 4. oe ee 23,106 0 0 


£98,106 0 0 


Examined and found correct. ein 
Purp GIpLey G ‘ 
Wu Bussy, : } Auditors. 
-> Declared before me, 
A. W. Surron, J.P. 





NORTH WESTERN BANK, LIMITED. 


Rezrort of the directors submitted to the proprietors at the fifteenth ordinary 
general meeting of the company, held 20th January, 1879. 

The depression in trade has somewhat diminished the ordinary profits of the 
business in the past twelve months, and occasioned more than the average 
amount of loss from bad debts, which, together with the discovery of an extra- 
ordinary series of forgeries, commjtted upon the bank, renders it necessary, the 
directors regret to say, to write off £20,000 from the reserve fund, reducing the 
amount of that fund to £100,000... The net profits of the year (after providing 
as above), added to, the balance of £1,972. 6s. 3d. brought forward from the 
= year, amgynt to £34,818. 19s. 5d. ; from which, deducting the divi- 

d, at the rate of 8 per cent., paid in July, £16,200, and income-tax £814. 6s. 3d., 
there remains a balance now available of £17,804. 13s. 2d., which your directors 
propose to appropriate as follows, viz. :—Dividend for six months, at the rate of 6 
per cent. per annum (free of income-tax), 4s. 6@. per share, £12,150; directors’ 
remuneration, £2,000 ;. profit and loss account, 1879, balance carried forward, 
£3,654. 13s. 2d. ; £17,804. 138s. 2d. The two directors who now retire from 
office by rotation are Mr. Arnold and Sir Thomas Edwards-Moss, Bart. ; both 
being eligible, offer‘thems¢lves for re-election. Mr. Darbyshire has resigned his 
seat at the board. ~ = se '; ‘ , 


General Balance-sheet, 81st December, 1878. 


Capital called up on 54,000 shares, at £7. 10s. per share .. £405,000 0 0 
Reserve fund ee oe ee ee ee ee ee 100,000 00 
Amount due to customers on current, deposit, and other 

accounts re *e oe os oe oe oe 740,360 6 10 
Liabilities on bills in circulation, acceptances, credits, drafts, 

&e. ee ee. ee oe ee ee ee ee 344,923 15 7 
TR, icici te alias. da lla Aneel 3,988 13 2 
Profit and loss accoppt—balance as below... « os 17,804 13 2 


oe ‘e £1,612,077 8 9 


Cr. 
Cash on hand ee oe ee oy ee oe ee £115,222 9 
Bills discounted, loans to customers on securities, &c. es 1,119,431 3 
Bills in circulation, acceptances, credits, drafts, &c., per 

. contra .. ee ee ee a es ee ee 844,923 15 
Bank premises and'furniture ...° ..°.. oe ee 82,600 0 


ontk OO 


£1,612,077 8 98 


| 





Pares’s Leicestershire Banking Company. 339. 


‘ PROFIT AND LOSS ACCOUNT. 
r. : 
Interim dividend for six months at 8 per cent. per annum, rie 
paid in July ee ee ee ee ee ee ee £16,200 0 0 
Income tax ee ee oe ee ee ee Ee ee 814 6 3 
Balance .. oe oe os = md BS Se 17,804 138 2 


£34,818 19 5 
a 2 SS CTE 
Cr. 
Balance brought forward—-from profit and loss account, 1877 £1,972 6 3 
Net profits for the year 1878, after making provision for bad 
and doubtful debts and rebate on bills, at 5 per cent. per 
annum ee ee ee ee ee ee e? ee 32,846 13 2 


‘£34,818 19 & 


I have examined and audited the above accounts, and find them correct. 
G. E. Hor, Auditor. 
Liverpool, 10th January, 1879. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


At the forty-third general annual meeting of proprietors, held 5th February, 
1879, William Evans Hutchinson, Esq., in the chair, the directors presented the 
following report :— 5 

In presenting to the proprietors the forty-third annual report, the directors 
have the pleasure of stating that the position and prospects of the bank continue 
to be satisfactory. After payment of expenses and making ample provision for 
bad and doubtful debts, the net profitsforthe year 1878 amount to £46,307. 5s. 10d., 
which sum, added to the balance of £5,236. 6s. 4d. brought forward from 1877, 
makes a total of £51,543. 12s. 2d. to be dealt with by this meeting. The 
directors recommend the payment of the same dividend as last year, namely, 
£1 per share on the old shares and 8s. per share on the new shares ee of 
income-tax), being at the rate of 8 per cent. for the second half-year of 1878, 
and which, with the dividend of 6 per cent. for the first half-year, paid in August 
last, will make £14 per cent. for the year. They further recommend that 
£2,000 should be added to the reserve fund. The account will then stand as 
follows :—Dividend paid in August last £18,600 ; dividend now proposed £24,800 ; 
allowed for income-tax £900; added to the reserve fund £2,000; carried to profit 
and loss for 1879 £5,248. 12s. 2d.— £51,543. 12s. 2d. The reserve fund with the 
above addition will stand at £155,000, being one half the amount of the paid 
up capital of the bank, which remains the same as it was last year. The two 
directors who now retire by rotation are Edward Warner, Esq., and Arthur 
Malin Esq., and no other names having been proposed, these gentlemen are alone 
eligible for re-election at this meeting. 


Balance-sheet, 31st December, 1878. 
j LIABILITIES. ~ 

Dr, : 
Paid up capital eo** ee? oe ee oe oe ee £310,000 
Reserve fund eort ee- es ee ee ee ee 153,000 
Notes in circulation-. .. A a ae ea a 46,695 
Deposit and current accounts .. ee *e oe oe 1,048,992 
Balance of profit, 31st December, 1877 £5,236. 6s. 4d.; 

profit for the year 1878 £46,307. 5s. 10d.; less dividend 

paid in August, 1878 £18,600. ee oe ee ee 32,948 12 2 


eg _ 81,591,631 0 5 
eas SC 





Se 





840 Southport and West Lancashire Banking Company. 


‘ ASSETS. 
v. t s 
Cash at head office and branches, and with London agents 
and bill brokers iat ee oe oe aes cad 
Consols, Indian government securities, debenture stocks, 
teed and preference shares, loans on stock and other 


$273,642 6 3 


investments .. oe ee oe oe oe ee 122,049 8 9 
Bills under discount .. ee a oe re ‘ $62,191 8 11 
Advances to customers on securities and current accounts .. 818,448 1 6 


Freehold bank premises, head office and branches .. oe 15,299 15 0 


£1,591,681 0 56 

— Pa . a . oe es SE 

Resolved.—1. That the report of the directors be received and adopted, and that 

it be printed and a copy sent to each proprietor. 2. That Edward Warner, Esq., 

be re-elected a director. 3. That Arthur Malin, Esq., be re-elected a director. 

4, That the best thanks of this meeting be given to the board of directors for 

their able and diligent attention to the interests of the company during the past 

year. 5. That the cordial thanks of the proprietors be presented to the officers 

of the company for their valuable services during the past year. 6. That the 

thanks of the meeting be given to the chairman for his able conduct in the 
chair this day. 


SOUTHPORT AND WEST LANCASHIRE BANKING COMPANY, 
LIMITED. 





Tue directors have pleasure in presenting the following balance-sheet and state- 
ment of accounts up to the 31st December, 1878; showing that, after deducting 
expenses of managoment, rent, taxes, auditor’s fees, rebate of bills not due, and 
after amply providing for bad and doubtful debts, there is—including 
£2,459. 5s. 8d. brought from last account, and £6,780 premium on new issue of 
shares—an available balance of £18,057. 6s. 6d. Out of this sum an interim 
dividend amounting to £3,425. 11s. 8d. has been paid; and the remainder the 
directors propose to appropriate as follows, viz.:—To pay a dividend at the rate 
of 5} per cent. per annum, free of income-tax, amounting to £4,045. 16s. 0d. ; 
to add £7,500 to reserve fund, making that fund £22,500; to make a reduction 
of £199. 3s. 3d. on bank furniture account and of £250 on preliminary expenses 
account, and to carry forward the balance of £2,636. 15s. 7d. to next year. The 
directors have again to report the death of a co-director, Mr. John Bradbury. 
The have elected Mr. Samuel Boothroyd (Mayor of Southport), and Mr. William 
Sharp, of Manchester, as members of the board, and their election will have to 
be confirmed by the shareholders. Considerable progress has been made in the 
erection of the new bank premises, and already there have been applications for 
— of the new buildings which will not be required for the purposes of the 

ank. The directors who retire by rotation are Mr. Ralph Fletcher and Mr. 
John H. Kearne, both of whom-are recommended for re-election. 


Balance-sheet 31st December, 1878. 


Dr. : 
Capital paid-up: 36,780 shares £4 per share paid ..., .... £147,120 0 0 
Lodgments on current and deposit accounts ..,. .. ve 249,280 5 4° 
Reserve fund oe ve oe ered sb ike Ta acs 15,000 0 0 
Profit and loss account :—Balance brought forward, 31st De- 

cember, 1877, £2,459. 5s. 8d.; net profit for the year ending 

31st December, 1878, including £6,780 premium on 3rd 
issue of shares £15,598. 0s. 10d.; less, interim dividend, 
£3,426. lle. 8d. ee. et ee ee ee ee ee 14,631 14 10 


£426,032 0 2 


—____ —____ 
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Cr. . ; 
Bills of exchange, credits, cash on hand and with bankers ., £414,379 6 2 
Property account;:—Purchase of land and outlay to date on new 

bank premises ; bank furniture at head office and branches 10,946 010 
Preliminary expenses account ee oe oe ee 706 13 2 

£426,032 0 2 
—— 


PROFIT AND LOSS ACCOUNT, 


Dr, 
Interim dividend for six months ending 30th June, 1878 e» £3,425 11 8 
Balance of profit for year ending 31st December, 1878.. +» 14,681 14 10 
Apportioned as follows :—Dividend for six months at 5} per 

cent. per annum, free of income-tax, £4,045. 16s.; reserve 

fund, £7,500; bank furniture account, £199. 3s. 3d.; pre- 

liminary expenses account, £250; balance carried forward, 
$2,636. 15s, 7d, 





£18,057 6 6 


Cr, 
Balance from 31st December, 1877+. oe oe ee eo $2,459 5 8 
Net profit for the year ending 3lst December, 1878, including 





premium on new issue of shares 4, ee oe +» £16,598 0 10 
3 £18,057 6 6 
Communications. 


To the Editor of The Bankers’ Magazine, 


THE AUDIT OF JOINT-STOCK BANKS. 


Sin,—If the banking laws of 1844-5, in regulating the note issues of 
bankers, had exercised some further control over their business, by audit or 
otherwise, the sad career which so many of them have been permitted to 
run during the last thirty years or more would not have been possible. It 
was no doubt the bad banking which had prevailed for a few years imme- 
diately preceding the passing of these Bank Acts that led to their enact- 
ment. And as Sir Robert Peel attributed the paramount power for good 
or evil which bankers possessed to their note issues, and not to their 
deposits, he legislated accordingly. The deposits, however, in his day 
_ even, though small in comparison to what they have since become, were 
notwithstanding, then as now, in exact proportion to their volume, the 
truly dangerous element in improper hands. In these ov, Sass of modest 
deposits therefore, it will be found that badly managed b usually came 
to a standstill long before their whole capital was lost, the bank manager 
of that period, luckily for the shareholders, being as yet commonly more 
fool than knave. 
_ _ By the year 1847, however, things were very different. The first of the 
three great panics which occasioned the suspension of the Bank Act that then 
_ occurred, showed that a bank by this time in hands, more skilful, or less 
scrupulous, could be made to go on as if nothing had happened, long after 
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its whole capital had disappeared. The next crisis, of 1867, was, like that 
of 1847, the outcome of bad banking, only of a character greatly more 
aggravated, as the banking and other failures which then took place will 
testify. The worst of these failures were the Western Bank of Scotland, 
the Liverpool Borough Bank, and the Newcastle District Bank, the liabili- 
ties being nine, and five, and three millions respectively. Some of these 
banks would certainly have succumbed in 1847 to the fate which they had 
even then long provoked had the Bank of England not come to the rescue. 
The assistance so rendered, however, being unfortunately unaccompanied 
by any real change in the management, only made things go on from bad 
.to worse, and the shareholders had thus to suffer far more in the end than 
if the doors had been closed ten years before. And yet the extent and 
value of the sound business which these banks severally possessed was really 
such as to have saved them if there had been, even at this the eleventh 
hour, that change of management here indicated. But though the mana- 
ers and directors of these great banks had seemingly in every way from 
; first ‘to last a great deal more to answer for than most others, they were 
so fortunate notwithstanding as to get off scot-free. Indeed, except in the 
‘case of the Royal British Bank and the Leeds Banking Company, that 
appears to haye been at this time the general result. And though no 
doubt these two comparatively obscure institutions went as far astray in 
every direction 4s they possikhly copld, their more limited sphere of action 
did not enable them to succeed in accomplishing a tithe of the evils that 
. others did. . Still in the case of that Leeds Banking Company it was seen 
that its manager, in his own particular walk, and considering his opportu- 
nities, had distanced all competitors, smalland great ; inasmuch as his bank 
did not stop till all was lost, that is to say, the whole of the deposits, as 
well as the capital and reserve. 

The crisis of 1866, which proved fatal to Overend, Gurney and Co., 
Limited, with its eleven millions of liabilities, Barned and Co., Limited, 
the Bank of London, the Birmingham Banking Company, and numerous 
other credit and financial companies, did not, however, any more than its 
predecessors, bring down any concern that deserved to stand. Overend, 
Gurney and Co., and Barned and Co. were hopelessly insolvent long before 
they became limited liability companies, and the numerous and influential 
body of shareholders who thereupon joined them were therefore speedily 
doomed to make good all the terrible shortcomings of these long time 
bankrupt houses. Scores of other private firms similarly situated that 
might be named have from time to time got others to fill their shoes in 
like manner and with like results, though in no case so far had the end been 
so sudden or so dire as in that of Overend. The Limited Liability Act of 
1862 may be said in this way to assist the schemer to despoil the good 
citizen by the hundred or thousand in order to keep, regardless of the cost, 
certain of the more abandoned of the people’s heads above water for a 
time. If such transfers from a private to a limited company had, however, 
before completion been subject, in the interest of the public, to some such - 
investigation by way of audit as a department of the Board of Trade might 
undertake or supervise, the public would have been safe. Some similar 
audit to this, that shall be made to apply also to all joint-stock banks, is 
what is wanted, because without it perfect confidence in these or in any 
other of our various credit institutions is not likely, after all that has 
happened, to be soon restored. Although by the Companies Act of 1862 

- the accounts of all limited liability companies, woentys. Bugens - banks, 
are subject to audit at stated times, practically such audits are found to 
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‘be quite useless, All audits not independent of both directors and share- 
holders must ever be so, and it is a well-known fact that multitudes of 
companies, limited banks included, have from time to time been certified 
by such audit to be sound and solvent when they were, and to scandalous 
extent, the very reverse. 

_ Without the speedy introduction, therefore, of some better system of 
audit for checking, even in its incipient stages, the sort of banking that 
has been seen to prevail in Glasgow and elsewhere, the more responsible 
classes will hesitate to become shareholders of joint-stock banks, especially 
of such as are unlimited, and those who are so now will gradually retire.so 
as to be beyond the reach of liabilities so overwhelming as those that are 
now seen, by the insolvency of the Glasgow Bank, to be possible. Good 
banks fairly conducted have nothing to fear from any competent audit. It 
would ouly be a check upon anything bad or wrong or ——- where 
that exists, not upon the business of any of our well-conducted banks, 
small or great, where it certainly does not exist. Any qualified bank 
auditor could see almost at a glance as to this, because in his eyes there 
would be as much difference between good and bad banking as there is 
between right and wrong, although Mr. Murch and some other bank 
directors could not see it. Most banks will no doubt, therefore, cordially 
support such audit as the best and only proper remedy against the dis- 
trust with which, as matters stand, they are now everywhere so apt to be 
regarded. How can it be otherwise seeing that to make good the City of 
Glasgow Bank’s deficiency of six millions, every one of its 1,300 share- 
holders will be completely ruined. Something, therefore, seems to be now 
demanded that shall render the repetitionof that, or anything approach- 
ing it, utterly impossible. Everyone entitled to call himself a banker 
knows that there is nothing in the legitimate risks of banking to place in 
jeopardy any considerable portion of the shareholders’ paid-up capital ; and 
the manager who doves so, therefore, with or without the authority of his 
directors, is not fit for his post, and should be made to retire. While there 
are still to be foundeverywhere in England, Scotland and Ireland bank 
managers who know their duty and do it, and would scorn to do otherwise, 
even though directors might approve, it is very pitiable to have to add 
that that is more than could be truly said of the managers of any of the 
banks that have failed anywhere in the United Kingdom during the last 
thirty or forty years. 

If another failure anything like that of the Glasgow Bank, or say, 
something as bad or even worse, were to happen and all that is possible if 
things remain as they are, such a financial crisis might ensue as would be 
likely to put an end to all banking, good or bad, foratime. There are, be it 
remembered, many banks in Scotland as well as England, whose liabilities 
on deposits are much greater than were those of the City of Glasgow 
Bank, and such a state of things is therefore possible, although it is to be 
hoped not very probable. If to raise the six millions which the share- 
holders of the City of Glasgow Bank have to make good, every single 
shareholder of that bank will be brought to ruin, how would it be, sup- 
posing another bank, with perhaps double the amount of deposits, were to 

o wrong. The share lists of most, if not all, of the other large banks of 
cotland are stronger, some of them, no doubt, greatly stronger, that that 
of the City of Glasgow Bank. And although some of the London joint- 
stock banks may certainly be so regarded also, it is well known that the 
richer and more influential classes in England do not, nearly to the same 
extent as in Scotland, become shareholders in joint-stock banks, the Bank 
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‘of England and some small local banks perhaps alone excepted. Few, if 
any, of the large deposit banks in England with branches throughout the 
-country can be considered to have a stronger share list than that of the 
City of Glasgow Bank, as any classification of such lists could hardly fail 
to show. It is not desirable, therefore, that deposits should grow to so 
large a total as they have been doing in individual banks of late years, 
Not at least, until they shall have become amenable to such regulations as 
may, by some approved system of audit, be sufficient to afford evidence of 
their good government and stability. The very enormous amounts of 
deposits at high rates of interest which some of the joint-stock banks have 
now to deal with, being probably very greatly more than can be profitably 
employed in the proper requirements of their own business connection, is 
likely, therefore, to be greatly in excess of that which any single bank 
ought to command. . ‘I'he very extensive banking business in every de- 

artment, which some of the London and provincial private banks con- 
Suet at all times without the aid of such very large deposits, shows that 
they are not needed to enable a banker to do quite as large a business as it 
is prudent any single bank should undertake. 

Instead of these large deposits being applied, in fulfilment of their pro- 
per function, in supporting the business requirements of a numerous body 
of honest traders, they are liable to be drained away directly or otherwise 
to uphold the Stock, Exchange and other speculative gambling of a few ad- 
venturers, such as the disclosures connected with the City of ..Glasgow 
Bank and Fenton’s Rochdale Bank make us acquainted with, inside, as 
well as outside, of these noted establishments. 

- Although the West of England and South Wales District Bank now 
turns out to be a much more serious failure than was at first calculated 
upon, its management and direction, though certsinly very bad, are not to 
‘be classed with those of the other banks above referred to, Of the two ac- 
counts which seem to have broken this West of England camel’s back, 
one appears to have risen step by step from the moderate debit which 
avould be its due while and so long as it was in a healthy state, to this 
fearful total of £600,000, an amount of money, be it remembered, what- 
sever these directors may have thought to the contrary, quite sufficient, in 
proper hands, to carry on the entire business of a very respectable bank. 

. Although the desire to speculate in various forms with other people’s 
money is no new instinct, it did not formerly derive from bankers the 
countenance and support that it seems to have been getting iatterly. In- 
deed it was the difficulty of effecting the requisite facilities from regular 
bankers to satisfy an extraordinary craving of this kind at Glasgow long 
ago, that led to the formation of a number of what were called exchange 
‘banks in that city in 1845. These banks only lasted for a very brief 
period. None of them survived nearly so long as some of the many financial 
associations that were got up afterwards in London for similar purposes, 
‘Instead of profiting by the short-lived and fatal career of these exchange 
banks, the Western Bank of Scotland and the City of Glasgow Bank . 
would seem to have taken a leaf out of their books. But still as none of 
these exchange banks were ever recognised as regular banks, the Western 
Bank of Scotland's failure in 1857 was looked upon therefore as the only 
-banking disaster of any consequence that had occurred in that country for 
-150 years, and the disgrace of it was felt to be all the greater on that ac- 
‘count, In addition to the loss of the capital of a million and a half, there 
was adeficiency of £1,116,300, which the sharcholders had to make good, 
and they did so,.but not before hundreds of them were utterly. ruined, In 
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the case of this bank it may be proper to notice that there had been a long 
course of false and fraudulent banking, as glaring, and far more ruinous in 
consequence of its magnitude, than anything on record up to that time, 
And yet almost throughout its whole career it was well known to man 
engaged in banking that it could never permanently prosper in the han 
of either its first or second manager, unless the directors were fully alive 
to their duties. If, when the second manager took office (though that was 
only a year or two before the stoppage), the bad business at head office 
had been fairly and honestly grappled with, there being so much of what 
was really good over and above what was bad, the bank might have been 
brought round and made right in time, but the official in question pre- 
ferred to make things pleasant, never doubting but that he could make 
them work so as to last his day at all events. 

_ Still, although there was all this to be said against Scotland’s banking, the 
late Mr. Walter Bagehot, who was himself an experienced practical banker, 
‘said of it, before the late Committee of the House of Commons on Banks 
of Issue, that the Scotch system of banking “is one of the best the 
world ever saw,’ These are brave words and true, and they should 
enable the “Scot abroad,’”’ as well as at home, especially if he be en- 
gaged in banking, to hold up his head in spite of all that has happened, 
Instead of being ashamed of his vocation, he has reason to be proud of 
it and its history, because of its having, for so long a period at all events, 
done nothing to impair, but everything to strengthen, that moral basis 
on which his country rests, or did rest. And so, therefore, to the ques- 
tion, * Stands Scotland where it did?” there is still the Scottish 


answer— : 
“ Firm and erect the Caledonian stood,” 


Had Mr, Bagehot lived to see and chronicle the downfall of the City 
of Glasgow Bank, he would still, no doubt, have expressed himself in the 
way he did. He well knew that a bank was an institution which exists 
for the purpose of lending money in order to encourage and facilitate 
legitimate trade, and that, when it is made to work for other purposes, 
it must come down. He saw that for 150 years the bankers of Scotland 
understood this, and that they not only knew their duty, therefore, but 
did it, and so well, as to become as bankers the envy and admiration of 
the world. 

As everything relating to the City of Glasgow Bank is so very recent, and 
has already been so fully discussed, it seems to be only necessary here, in 
referring to certain details in the very able Report of Messrs, McGregor 
& Co. of the state of affairs after the stoppage, to point out that these 
gentlemen had, in making up their statement, to strike out as bad from 
the current accounts at the head office at Glasgow, the almost incredible 
sum of £6,890,000, As this amount does not include those debtor accounts 
supposed to be good, the total debtor accounts may be taken to amount to, 
say, £8,000,000. Now, if all the debtor accounts at head office had been 
good instead of what they were, a prudent banker would hardly anywhere 
—not even in Glasgow—have allowed such debtor accounts to exceed a 
tenth of that amount, and there need be little hesitation in saying, there- 
fore, that no banker anywhere, in any of our great towns in the United 
Kingdom would be justified in locking up a much greater proportion of his 
capital or deposits, whatever their amount, than that specified. In dealing 
with such very large accounts as may involve a permanent overdraw on 
current account of, say, £20,000 or £30,000, bankers require to he 
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very cautious—and that is so, even where the return may be so very con- 
siderable, and so fair in quality, as to seem to warrant such an advance, 
‘together with discounts of course corresponding, because all experience 
proves that, though such accounts might be supposed to be pretty well 
secured at first, they have atendency to swell and become unsafe, and then 
to get the upper hand of the banker altogether. But even before it comes 
to that, a large bank, with a few such accounts in its books, is seldom 
likely to be in a condition to do full justice to the proper business require- 
ments of its numerous other customers. In some localities in the English 
“provinces as well as in London, overdrawn accounts are hardly known ; 
~but in most others, particularly in the more important of the trading dis- 
tricts, they are very general, especially in Lancashire and Yorkshire, and 
in some of the large iron and coal districts, and within proper bounds 
there is nothing to be said against them. Debtor current accounts, how- 
ever, can never be made available to any extent in any time of pressure, 
and especially is this the case where such advances are not of the temporary 
nature which a banker’s safest customers require, but of that permanent 
kind which are usually less or more secured by mortgage or guarantee, 
or the deposit of title deeds, and so forth. 

The overdrawn accounts of the lately-failed West of England and 
South Wales District Bank, at its head office at Bristol and some 40 or 
more branches, were stated to amount in whole to about a million and a 
half, the deposits being between three and four millions; and it was seen 
that the downfall of this bank was greatly hastened by its having so much 
money locked up in inconvertible and immovable securities of that kind. 
And yet the debtor accounts there seem to be of a much better class than 
those of the failed banks generally, the liquidators having estimated them 
to yield within £100,000 of the total debit of a million and a half. 

’ A bank’s current account in some of the largest of the provincial towns 
will number from 1 to 2 or 3,000, large and small; and if the greater 
——. of them are active and operative accounts, instead of a credit 

alance with few transactions during the year, that will be as much as 
any single bank can well look after. The great proportion of such of the 
accounts as are constantly in credit will require uo accommodation at all 
from the banker, and the rest of the credit accounts only the discount of 
trade bills tosuch an amount as the nature and extent of the business may 
seem to warrant. The remaining accounts, say, from a fifth to a tenth of 
the whole number, will probably consist of accounts occasionally or con- 
stantly overdrawn, with or without security, and turning over from £5,000 
to £200,000 per annum. In the great bulk of them, however, the return 
will be sure to be under £50,000 per annum. Any real business accounts 
whose returns reach from that up to £100,000 and £200,000 are every- 
where throughout the provinces to be regarded as large or very large 
accounts. Such accounts will also be entitled to the discount of approved 
bills, to such an extent as may be agreed on, where it is desirable or neces- 
sary to fix a limit, as, however, it would be very proper usually to do in 
the case of accounts turning over, say, £20,000 or £30,000 a year and 
upwards. The accounts of the first-class merchant or manufacturer (and 
if he be entitled to fhat rank his business will show it to the banker 
unerringly), turning over in legitimate business from £200,000 up to 
£500,000 or £600,000 a year, are such as few bankers possess many of. 

And the really good and safe accounts of that class give little trouble to 
the banker. Such accounts belong to those who keep their affairs so well 
in hand as to be fully entitled to all they are ever likely to ask from the 
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banker in the way of discount or temporary overdraft, They, even the 
very largest of them, will rarely indeed have occasion to discount their 
bills with their bank beyond, say, £40,000 or £50,000, or to ask for an 
occasional overdraft exceeding, say, £20,000 at most. : 

Having endeavoured thus briefly to show the call for a proper banking 
audit, by pointing out some of the evils which the want of it has alread: 
occasioned, it may now be added that any great falling away of the bank 
share lists would be likely to prove even more serious in Scotland than in 
England, where the system being chiefly local, does not depend, as in 
Scotland, upon a small but upon a great number of banks, viz., 370 in all, 
private and joint-stock, as compared with 10 large banks for the whole of 
Scotland, None of the Scotch banks can be considered to be at all local 
like those of England, except two in Aberdeen, and the ill-starred Caledo- 
nian Bank at Inverness. It is all the more necessary, therefore, even on 
thai account, that there should be no further shrinking in the ranks of 
the Scottish bankers. And inorder to guard against that, as well as to 
keep England and Ireland also up to the mark, the speedy introduction of 
some such independent and competent audit as that which has been re- 
ferred to in this paper is all that is required. With that it will not greatly 
signify whether banks are limited or unlimited. 


A BANKER. 





DEPOSIT MONEY.—MARRIED WOMAN. 


A married woman deposits money in her own name in a bank. The 
husband never claims it in her lifetime. On her death, cana banker pay 
the money over to the husband without probate of her will or letters of 
administration being first produced to show that he is entitled to the 
money ? 

: N. D. 

[We apprehend the answer to this question depends upon whether the 
money was the separate property of the wife. If it were, we think the 
husband must administer, but if it were not, we think he can claim it 
without administering.—Ep. B, M.] 





CANCELLATION OF NOTES IN CIRCULATION. 

Dear Sir,—Will you kindly give me your opinion on the following 
question ? ! 

In the case of a bank of issue it has been contended that a banker may 
treat all notes that have been out for a period of ten years or more ‘as 
“cancelled,’’ and write them off the circulation as such. This measure 
will of course decrease the circulation and make the Government duty less. 
On the other hand it has been argued, that so long as the notes are * out,” 
the banker has no right to cancel them, and that they should be included 
in the circulation returns. The assumption is that the notes are either 
lost or destroyed, and, therefore, not likely ever to be presented for payment. 

Yours truly, oe 


[We do not know anything of a period of ten years with regard to the | 
circulation of notes. Notes outstanding must be assumed to be in circula- 
_ tion, and the issuing banker is always liable for them. We have known 
instances of notes coming in for payment 40 or 50 years after date and 
being paid without hesitation or demur.—Ep, B. M.] 
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ENDORSEMENT.—CHEQUE PAYABLE TO BEARER. 


S1r,—May I trouble you to reply to the following questions ? 

Is it obligatory upon a banker to take notice of any special endorsement 
that may be written on the back of a cheque which, in the first instance, 
is payable to “ bearer ?”’ 

not a banker justified in paying a cheque drawn to “ bearer” without 
looking at the back of such cheque ?—Your obedient Servant, 
SUBSCRIBER, 


[Such is the practice of bankers generally, but as a cheque payable to 

may be endorsed (see Keene v. Beard, 29 L. J. C. P. 287), we cannot 

say a banker is free from all responsibility who pays a cheque payable on 

the face of it to bearer but endorsed specially. It is a point which is not 
yet settled by any judicial decision. —Ep. B, M.] : 


-s 
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Hotices of Books. 


Our Banking System: the interests involved and suggestions for their 
security, By a Banker, London : Effingham Wilson, Royal Exchange, 
1879. 


A Banker ” has written on a subject which must have been much in the 
minds of all bankers of late. We might go much further beyond the 
-charmed circle of the bank parlour. Shareholders, depositors, the business 
public at large, have all interests, and wide ones, in the matter. “A banker” 
is perfectly right in insisting on the necessity of greater publicity. We are 
- disposed to agree, fully, with the recommendation on page 7, that “any 
person should be entitled, on payment of ashilling, to a copy of the articles 
of any company.” . This. might be very useful in many cases. The 
‘model ”? balance-sheet is clear and compact, but we think it might be ad- 
vantageously brought into more detail. The balance kept by the bank 
with the Bank of England should be specified—the bills, loans, and advances 
separated from each other on the side of assets, among the liabilities those on 
~current accounts should bestated separately from those on deposits, -In- 
formation should likewise be given as to the number of advances beyond a 
specified sum, say £50,000 or £100,000: It is through making- large 
advances on bad security that banks fail. Auditors cannot be valuers. 
They cannot state whether security is good or bad, but they could easily 








‘ ascertain and verify the number of large advances, and the public would 


readily draw pretty correct inferences from this information. We cannot 


~ agree with the writer in his recommendation of official auditors under the 
* direction of the Board of Trade. The class of work is what no Govern- 
* ment official would be likely to perform well—but the official stamp would 


give an ae ong at authority which the facts might be far from bear- 
ing out. In the desirability of requiring security for the issues of banks 
possessing a note circulation, we entirely agree. The giving such security 
would beas much to the interest of the bank as of those who did business 
with it, The instance of the circulation of the City of Glasgow Bank in 


‘ the Isle of Man is entirely to the point, 
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Americu, The Banker's Almanac and Register for 1879. Edited by 
BrnsaMin Homans, New York ; published at the office of the Bankers’ 
Magazine, No. 251, Broadway. I. 8. Homans, publisher, 

Tuts annual volume—the present is the twenty-ninth—contains lists of 

the national banks, State banks, and private bankers of every city and 

town in the United States, The capital of all the banks, where ascertain- 
able, and tke surplus are given with the correspondents of all in New York, 

The memorandum with which the volume commences, gives information 

which will be valued by all who use it. The arrangement is clear and 

compact, and enables the particulars supplied to be referred to with 
acility. 


a 
=— 


TENDERS FOR BILLS ON INDIA. 


TrenpERs were received at the Bank of England, 26th February, 1879, for 
£450,000 in bills on India. The amounts allotted were :—To Calcutta, £157,000 ; 
to Bombay, £180,000 ; and to Madras £1,000. ‘Tenders on all Presidencies at 
1s. 74d. and above receive in full. 

Tenders were received at the Bank of England, 5th March, for £450,000 in 
bills on India. The amounts allotted were :—To Calcutta, £190,000 ; to Bombay, 
£164,500; and to Madras, £5,500. Tenders on all Presidencies at 1s. 7d. and 
above receive in full. 

Tenders were received at the Bank of England, 12th March, for £450,000 in 
bills on India. The amounts allotted were :—T'o Calcutta, £132,000; to Bombay, 
£151,500; and to Madras, £1,000. Tenders on all Presidencies at 1s. 7d. and 
above receive in full. 

Tenders were received at the Bank of England, 19th March, for £350,000 in 
bills on India. The amounts allotted were :— To Calcutta, £101,155 ; to Bombay, 
£82,000; and to Madras, £5,336. Tenders on all Presidencies at 1s. 63d. and 
above receive in full. 








BANKING MOVEMENTS, 


The London and Provincial Bank, Limited, has recently opened branches at 
Llanelly, Merthyr Tydfil and Tredegar. . 

The Cornish Bank, Limited, has opened for business at Truro, Falmouth, 
Redruth, and Penryn. : 

It is understood that the collection of the assets of the West of England Bank 
has progressed favourably. The official liquidators announce that during the 
present month they will apply to the court for leave to pay the creditors a first 
instalment of 10s. in thepound. This involvesa distribution of more than # 
million and a half. The liquidators calculate that an ultimate deficiency of 
£304,318 will accrue, and a call of £10 per share has been made, payable in 
two instalments. 


> 
> 


MONTHLY CHRONOLOGY. 


27 Feb.—M. Léon Say, the French Minister of Finance, declared, that, in 
view of the present economic, industrial, and commercial condition of the coun- 
try, the Government did not contemplate effecting the conversion of the Five 
per Cent. Rentes. 

28.—Tenders for £1,500,000 Treasury bills were opened to-day at the Bank 
of England. In bills at three months, £1,493,000 was allotted, and at six 
months £7,000: ‘Tenders at £99. 7s. 10d. for three months, receive 59 per cent., 
at £99 for six months-in full. ; . Laer 7 

6 March.—The Imperial Bank of Germany has reduced its rate of interest on 
advances to 44 per cent. 























350 Monthly Notes. 


§.—It was announced that the Ameer Shere Ali died on the 21st ult. Then 
massacres were at once commenced by the three rival parties—that of Yakoob 
Khan, that of his brother, and that of his nephew. 

6.—The papers publish a proclamation found posted on the walls of many 
Russian towns of the secret revolutionary committee in Russia. 

11.—The Earl of Dufferin, the new British Ambassador to Russia, was re- 
ceived in audience by the Emperor, the interview lasting nearly an hour. 

11.—The inaugural meeting of the Institute of Bankers wa# held at the 
London Institution. 

12.—Mr. Malet has officially informed the Sultan that orders have been 
given for the withdrawal of the British fleet from the Sea of Marmora. - 
wae Bank of England lowered their rate of discount from 3 per cent. 

2 


4. 
14.—Tenders for the Victoria Railway 4} per cent. Loan for £3,000,000 were 
opened at the London and Westminster Bank. Tenders amounted to £8,400,000, 
at prices ranging from £98 18s. 6d. up to £102. 5s. 

17.—A grand State dinner was given by the Sultan to the Admiral and 
Officers of the British fleet. In proposing ‘‘The Health of Queen Victoria,” 
the Sultan said he wished publicly to acknowledge the services rendered him 
by the fleet, and to draw closer the bond of union existing between the two 
countries. 

18.—The marriage of his Royal Highness Arthur William Patrick Albert 
Duke of Connaught, with her Royal Highness the Princess Louise Margaret 
Alexandra Victoria Agnes of Prussia, third daughter of his Royal Highness 
Prince Frederick Charles of Prussia, G.C.B., was solemnized to-day in St. 
George’s Chapel. . 

21.—The Imperial Bank of Germany reduced its rate of discount to 2, andthe 
rate of interest for advances to 4 per cent. 
27.—The Bank of Bombay has increased its minimum rate of interest and dis- 


count from 8 to 9 per cent. 
Monthly Hotes. 


Tue Japanese Minister of Finance has, for the first time, issued a statement of 
the actual revenne and expenditure of the country as compared with the estimates 
for the year 1875-76. Similar statements for the years 1876-77 and 1877-78 will 
follow shortly. ; 








The revenue of the colony of New South Wales during the year 1878 amounted 
to £11,000,000, and the expenditure to about £8,000,000. 


At a special general meeting of the shareholders of the Union Bank of London, 
held on the 26th February, a resolution was adopted to enable retiring allowances 
to be granted to the officers and clerks who have been long in the employment of 
the bank. The chairman of the meeting (Mr. A. Cockburn) said with truth, in 
reference to the plan proposed, that it would be of service both to those who were 
employed and to the bank itself. 


A criminal inquiry into the state of the Cronstadt Commercial Bank has been 
opened, and the managing director arrested. Other directors are placed under 
eee, The papers of the bank have been seized by the Public Prose- 
cutor. 

At the concluding meeting of the Associated Chambers of Commerce, held 6th 
March, it was resolved by a large majority that it was desirable that a Royal 
Commiasion, or a Select Committee, should be appointed for the of 
a ‘ing thoroughly into the currency and banking system of the United 
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Messrs. McCulloch and Co. state that a syndicate of New York bankers haye 
accepted a loan of 3,000,000 dollars to the City of Quebec, at 5 per cent., the 
oe 8 to be at once placed upon the New York market, , 


The plan of instituting a clearing-house in Frankfort-on-Main is likely to 
succeed well. Many firms of importance have declared that they would take 


, @ part in the undertaking. 


M. Philippar’ has found the judges in Paris even more indulgent than those 
in Brussels; the latter recently sentenced him to a few months’ imprisonment 
for irregular transfers of funds from one to the other of the companies over which 
he presided; the Paris judges entirely acquitted him on the ground that he had 
no intention to divert the assets of the Lille to Valenciennes and Orleans to 
Rouen railway companies, and that he had committed no fraud to the prejudice 
of the Franco-Hollandaise Bank. 


Sir J. Lubbock kas introduced a bill relating to cases where companies 
accumulate sums of undivided profits. He proposes that, where such a sum 
might with the consent of the shareholders be distributed in the form of a 
dividend or bonus, the directors be empowered to return it to the shareholders 
in reduction of the paid-up capital of the company, the unpaid capital being 
thereby increased to a similar amount. The consent of the shareholders in 
general meeting would have to be obtained, and also the sanction of the court. 





The Banking Laws Amendment Bill introduced into the House of Commons 
by Mr. James Barclay has been printed. The principal sections enact that no 
banking company is to purchase or hold its own stock ; that banking companies 
are not to have any preferential lien on their own stock ; that a banking company 
may refuse to grant transfer of its stock if the transfer proposed appear pre- 
judicial to the interests of the company ; that no trusts are to be entered on the 
register; that banking companies are to submit balance-sheets after a certain 
form; that no banking company is to advance over one-fifth of its capital to any 
single firm or company. ‘The balance-sheet is to be audited and signed b 
certain directors and officials. Penalties are inflicted for signing fraudulent 
balance-sheets. 


Sir Joseph McKenna’s proposal to impose a graduated tax upon bank deposits 
found, as it deserved to find, no ocnyest in Parliament. No one, with the 
exception of Mr. Collins, who seconded the motion, had a good word to say for 
it. ‘The Chancellor of the Exchequer very properly declined to entertain the 
suggestion that he should levy a duty, the object of which was not to raise 
revenue, but to regulate a particular business ; and not only the inexpediency but 
the impossibility of subjecting bankers to artificial restraints of the nature pro- 
posed was clearly shown, 


It has been arranged that, in future, the “ post days” for the negotiation of 
foreign bills of exchange shall be held on Tuesdays and Thursdays, and that the 
hour of meeting shall be 1.30. All bills negotiated are to be delivered before 5 
o'clock, and are to be paid for on the following morning. 


At a meeting of the representatives of a number of unlimited joint-stock banks, 
held at the Charing Cross Hotel, to consider the desirability of registering as 
limited companies, as well as the technical difficulty in the way of those banks 
which had already os ge under the Act of 1862 as unlimited companies, a 
resolution was passed with this object, and also another deprecating further 
legislative interference with the bankers’ business. Both.these resolutions were 
afterwards conveyed by an influential deputation to Downing-street, and laid 
before the Chancellor of the Exchequer. 
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The directors of the Bank of Australasia have declared a half-yearly dividend 
at the rate of 12} per cent. per annum, free of income tax. 


The annaal report of the Deutsche Bank, Berlin, speaks of a moderate exten- 
sion of business, both in the transactions at the head office and abroad, which 
latter has resulted in au extension of exports. The directors look forward to an 
improvement in the power of saving in the country, and to increased deposits 
from this cause. Though business generally is slack and dull, they consider the 
complaints made as to its condition generally arise from a comparison with 
former periods of greater prosperity than from sufferings caused by existing 
pressure. The report contains a statement of a further division of 1} per cent. 
beyond the dividend of 5 per cent.—f6} per cent in all. The totalreserve funds 
now stand at £278,235. 

The Chancellor of the Exchequer has said he was afraid it would not be 
in his power to name a day for the introduction of the proposed Govern- 
ment measure of banking legislation earlier than Easter, but he hoped to bring 
it on immediately after Easter. 


a 





BANKING OBITUARY. 


Tue LATE Mr. Lewis WILLIAMS, FORMERLY OF THE OLD MERIONETHSHIRE 
Banx.—The death of this gentleman took place at his residence, near Dolgelly, 
on the 17th of March. He was the son of Mr. Ellis Williams, of Dolgelly, and was 
maternally descended from the old Merionethshire family of Owen of Pantphillip. 
Towards the latter end of the last century, the Old Bank was established at Dol- 
gelly by Mr. Thomas Jones, of Ynysfaig, the sheriff of Merioneth in 1806-7, the 
grandfather of the lady whom Mr. Williams afterwards married. It was carried 
on by Mr. Thomas Jones and the late Mr. Hugh Jones, of Hengwrtucha, until 
the year 1819, when it was taken up by Mr. T. Jones’s son, Mr. Griffith Jones, 
of Bryntirion, and Mr. Williams, the subject of this notice. The bank was 
carried on by them for some years, till Mr. Griffith Jones’s death, when Mr. 
Williams became the sole proprietor, and the bank was thenceforward known as 
the Merionethshire Bank, As one of the banks established prior to the Bank 
Act of 1844, it enjoyed the right to issue its own notes; and many anecdotes are 
still current of the preference which the farmers and country people showed for 
the “Old Bank” well-thumbed notes over gold or even notes of the Bank cf 
England. Mr. Williams continued to carry on his bank, with the assistance of 
his sons, till 1873. But his clear-sighted mind enabled him to perceive the 
advantages which great modern joint-stock banking companies, with branches 
over the country, possessed over private and local banks, and he then concluded 
an arrangement with the North and South Wales Bank for the transfer to them of 
his business at Dolgelley and Barmouth. It was not, however, merely as a banker 
and a man of business that Mr. Williams was best known. Durirg the whole of: 
his long life he took a keen interest and a leading part in all projects, public or 
prtrete, which had for their object the good of his locality. In the year 1864-5 

e served the office of sheriff for his county. For upwards of a quarter of a century 
he was one of the most active and useful magistrates of Merionethshire, besides 
filling several other important and useful positions. 

His public services and private worth were recognized some years ago, by the 
presentation of a valuable portrait of him, painted by Mr. Wells, R.A., which 
‘was _—s among the likenesses of three other well-known county worthies in 
the Shire Hall. An address, enclosed in a valuable silver and ebony casket, was 
at the a pa ner him. sii 

Many will miss the benefactions, the kindly word, the ready help and th: 
of the ** Old Banker.” — ibindihldal Nee 

Dnisparz.—March 2, suddenly, at his residence, 52, Oleveland Square, Hyde 
Park, W., Joseph Cockfield Dimsdale, Esq., banker, 50, Cornhill, aged 65 
years. 
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Roxsertson.—We regret to record the death of Mr. Alexander Robertson, 
which took place at his house in Grafton Street, Piccadilly, on the 7th March, 
from a severe attack of bronchitis, at the age of 75. Mr. Robertson was long 
known in the City ag joint general manager of the National Provincial Bank of 
England, which position he resigned about ten years ago, and has since occupied 
a seat on the board of directors. 

Masor.—March 11, at 20, Porteus Road, Bayswater, John Richardson Major, 
late of Messrs. Rothschild’s, New Court. 

Base.—March 18, after a week’s illness, William Base, of 3, Blenheim Terrace, 
Rayment Road, Mile End, aged 70 years, for upwards of forty years the highly- 
esteemed principal clerk to the successive solicitors to the London Bankers’ 
Association. 





»— 
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Monetary Rebielv, 


ee ene 


WE remarked at the close of last month that the outlook appeared 
then to point in the direction of lower rates for money, and such 
has turned out to be the course of the money market this month, 
notwithstanding some temporary demands for extra supplies, which 
have been brought to bear uponit. Early this month large amounts 
of money were required for the service of the railway dividends, in 
addition to which the payment of the first dividend of 6s. 8d. in the 
pound of the City of Glasgow Bank had to be made by the liquidators. 
These payments necessitated the supply of a very large sum of 
money, the dividends on four or five of the larger railway companies 
alone reaching some five or six millions, whilst the Glasgow Bank 
dividend aggregates three millions; it is, however, in the main, 
merely a movement of money involved in these transactions, and 
their only effect upon the money market was to cause increased 
demand for short loans, and, consequently, some little enhancement 
in the rates for such accommodation. Meanwhile, the resources of 
the Bank continued to augment, and the strong position it had 
assumed tended to promote ease in the outside market; notes and 
coin continued to flow in from the country as confidence in the 
future course of events gained ground, so that without an increased 
demand arising for the discount of bills, of which no possibility 
seemed to exist of immediate realisation, it became certain that 
rates must golower all round. Under these circumstances the con- 
dition of the foreign exchanges was a matter of important con- 
sideration, and they being favourable to this country allowed the 
retention at the Bank of England of all gold arriving here, Ac- 
cordingly, on Thursday, the 13th March, the Bank directors were 
able to lower their nominal rate of discount from 3 per cent, to 
24 per cent, 

The 3 per cent. rate was adopted on the 29th January, since 
which date the Bank had very considerably added to its strength, 
whilst at the same time there had been a gradual, though slow, 
growth of returning confidence in monetary affairs. With thirty- 
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three millions of coin and bullion in its coffers, and a reserve of 
over nineteen millions, the Bank was in a position to adopt the step 
without any hesitation. 

The rates in the outer market having already, previously to this 
alteration of the Bank, reached a lower limit than the posted mini- 
mum, but little effect was produced thereby outside of the Bank. 

The formation of the Institute of Bankers has at length been 
accomplished, a meeting having taken place on the 11th March, in 
the theatre of the London Institution, at which the President, Vice- 
Presidents, Treasurer, and Council were elected. The high-class 
names thus connected with the association give promise of success 
to the Institute; great credit is due to the hon. secretaries, to whose 
perseverance it is mainly owing that the movement has been brought 
to its present advanced stage of development. The strong response of 
over one thousand adherents to the scheme propounded shows that 
they, and other gentlemen associated with them, were not wrong in 
supposing that the time had arrived when it would be considered 
desirable that the banking interest generally should have its special 
representative association. There are many ways in which such a 
body could do good service to the banking community, and we do 
not doubt that after their preliminary work of organisation has 
been carried out, ample occupation will be forthcoming for the 
Council to put their hands to. 

Towards the end of the month still greater ease in the money 

‘market has become manifest, and a larger margin is apparent 
between the outside quotations and the Bank rate, even a 2 per 
cent. rate at the Bank would not now overtake the market. Mean- 
while the resources of that institution continue to amplify, principally 
by the return of its notes from the provinces, where they have been 
kept in reserve by the banks, some five millions having come back 
to the Bank in this way since the year commenced. The Bank's 
reserve has thus reached a total of 20 millions. 

Owing to a question having arisen as to loss upon an exchange 
transaction in foreign bills, it has been arranged that in future the 
‘*post days” for negotiating foreign bills shall be Tuesdays and 
Thursdays, and that the hour of meeting shall be 1:30 p.m. All 
bills negotiated are to be delivered before 5 p.m, and are to be 
paid for the following morning. 

The Chancellor of the Exchequer has intimated the introduction 
of his Banking Legislation Bill shortly after Easter, which will pro- 
bably aim at doing nothing more than is desired by the unlimited: 
joint-stock banks, in giving them facilities for adopting certain 
reasonable limits of liability. 

A decided step has been taken this month towards reducing the 
usance of eastern bills to four months instead of six. 

The stock markets at the beginning of the month were not 
characterised by any important movement, political or financial. 
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The Government funds remained steady at the high prices which 


they have attained; foreign government stocks were subject to less. . - 


than ordinary fluctuation, but such as did occur were generally 

in an upward direction. The same cannot, however, be recorded | 
of home railways, in these securities the movements were generally 

downwards, which is to be accounted for by the decrease shown 

in the traffic returns as compared with last year, the exceptionally 

bad weather of the winter having told materially in the item of 
passenger traffic. Speculation appeared to be again attacking gas 

companies’ shares, in some of which a very considerable relapse 

was apparent. Bank shares at the same time continued out of 

favour. The lowering of the Bank rate towards the middle of the 

month failed to infuse any fresh life into transactions on the 

Stock Exchange, The effect of the favourable terms offered for 

the new Victorian loan was reflected upon the older issues of, 
colonial bonds, and their prices generally marked a rise. A gleam 

of light has at length been shed upon the iron trade, and the im- 

portant success of Messrs. Bolckow, Vaughan and Co., in the 

matter of manufacturing steel from the Cleveland iron will, it may 

be hoped, give a decided stimulus to the manufacture in that 

district, a rise in North Eastern Railway stocks had, at all events, 

to be attributed to this announcement. Considerable fluctuations 

have occurred in Egyptian bonds, especially the Unified, during the 
ministerial crisis in that country; but now that the crisis is over, 

prices have recovered and assumed a steadier character. Turkish 
stocks have likewise been manipulated, upon reports of schemes 
for the regeneration of Turkish finances: the futile nature of these 
attempts having been made patent, the inevitable relapse of prices 
has followed. Upon the whole the later phase of the stock markets 
is more favourable than it was earlier in the month. A very con- 

siderable fall must be noted in the shares of some of the banks 
connected with India. In Oriental Bank the drop has been very 
heavy: this is owing to the announcement made by the directors 
that, owing to heavy losses, the payment of a dividend will have 
to be suspended, and that nearly the whole of their reserved funds 

have been absorbed. 





NOTICES TO CORRESPONDENTS, 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London, 


The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion the following month; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 














356 


BANK OF ENGLAND,—ANALYSIS OF RETURNS. 
































Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coinand| Securities Securities Public 
Circulation, in Issue Bullion to in Banking in Banking Deposits. 
Department. | Circulation. | Department. | Department. 

1878. £ £ *, £ & £ 
Mar.27 27,115,925 22,922,990 16,586,358 25,918,204 | 12,287,814 
April3 | 27,927,000 | 22,576,075 81 16,385,908 | 24,552,965 | 19,852,858 

10 27,928,595 | 22,087,065 7 16,556,488 | 21,622,858 7,110,105 

17 28,079,255 21,842,970 78 16,556,488 21,151,689 7,241,867 

24 | 27,713,085 | 21,724,865 80 16,437,488 20,338,068 7,845,587 
May 1 28,166,470 21,626,185 77 16,437,488 | 21,204,989 7,351,751 
8 28,101,515 21,850,520 77 15,556,488 20,481,698 7,085,313 

15 27,730,545 22,236,365 80 15,556,488 19,914,371 6,726,485 

22 27,470,175 22,073,240 80 15,556,488 19,393,270 6,250,787 

29 27,113,780 22,315,605 82 15,556,488 19,070,375 6,743,142 
June 5 27,398,800 22,152,440 80 16,556,441 19,208,653 6,951,475 
12 27,491,120 22,596,860 82 16,207,691 18,754,247 7,184,754 

19 27,092,545 22,815,565 84 16,207,691 18,765,934 7,470,884 

26 27,580,375 22,342,685 81 16,207,691 20,711,781 7,940,265 
July 3 28,521,525 21,524,415 75 15,970,144 22,004,835 7,539,039 
10 28,365,765 21,602,785 76 17,673,519 18,842,837 4,757,974 

17 28,068,310 21,319,275 76 16,750,960 18,888,896 4,030,627 

24 27,753,440 21,131,525 76 16,274,693 17,482,464 3,567,759 

31 28,057,015 20,999,005 5 16,180,886 18,665,658 3,567,542 
Aug. 7 28,177,085 20,791,235 74 14,967,178 18,309,896 3,622,089 
14 27,770,455 20,677,925 74 14,967,178 18,960,419 3,534,304 

21 27,464,415 20,674,140 75 14,867,178 17,696,911 3,055,349 

22 27,069,015 20,979,095 77 14,867,178 17,483,083 3,441,090 
Sep. 4 27,309,235 21,655,980 79 13,446,540 19,242,452 3,436,435 
11 26,892,965 22,185,750 82 13,794,031 17,947,723 | 4,425,152 

18 26,697,820 | 22,620,070 85 13,754,031 17,981,957 4,583,838 

26 26,592,080 22,268,130 86 13,754,031 17,333,054 | 4,674,065 
Ort. 2 27,997,650 22,896,805 82 14,253,661 20,027,983 4,502,795 
9 28,939,795 23,222,600 80 16,937,672 20,929,774 4,141,753 

16 29,836,830 22,424,325 75 16,937,672 23,024,358 3,156,132 

23 30,081,585 23,332,985 78 16,337,672 23,311,846 2,929,211 

30 30,108,425 24,517,635 81 16,037,672 22,642,589 2,715,768 
Nov. 6 29,916,825 24,662,815 82 15,487,672 22,129,592 3,389,779 
13 29,354,850 24,847,190 84 14,837,672 21,284,330 2,662,003 

20 29,022,360 25,296,340 87 14,737,672 20,791,375 2,946,356 

27 28,759,905 25,508,815 89 14,737,672 20,639,981 3,111,753 
Dec, 4 29,405,285 25,429,850 86 14,737,624 20,728,354 3,595,752 
11 31,248,175 25,162,160 80 14,737,624 24,346,856 4,484,391 

18 32,322,415 25,595,620 79 14,667,907 25,984,953 5,128,410 

on 33,110,790 26,480,905 80 14,255,394 27,996,355 5,577,109 

1879 

Jan. 1 32,782,010 27,190,490 83 14,720,223 29,119,440 4,440,137 
8 | . 33,039,545 27,729,960 84 18,220,223 26,760,071 4,746,109 

15 32,666,210 28,214,145 86 18,942,974 25,150,812 4,909,889 

22 33,243,450 28,669,665 86 17,092,974 26,371,438 3,972,478 

29 32,155,785 28,951,575 go 15,717,974 24,644,899 3,805,920 
Feb, 5 31,456,470 29,365,275 9 15,441,047 23,988,089 5,915,039 
12 30,426,730 29,935,855 9 14,672,591 24,042,582 7,431,561 

19 29,858,125 30,612,650 102 14,688,528 23,150,931 7,511, 766 

26 29,384,465 $0,873,895 105 14,688,528 | 22,766,474 8,086,324 
Mar. 5 29,333,945 31,284,650 | ~ 106 14,963,606 23,719,030 8,898,980 
12 28,836,885 31,740,675 110 14,931,878 22,540,444 9,720,720 

19 28,498,395 32,148,865 113 15,449,031 22,370,142 | 10,770,492 





For the corresponding statement, from October, 1877, to Octobar, 1878, see page 358 of * The Banking 


Almana:”’ for 1879, 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 
Total 
Other Bank Deposits and Proportion Rate 
Date Deposits, Post Bills, Bank Post Reserve. LE eserye | of Discount, 
1878. £ £ & £ 9/5, 
Mar.27 | 23,338,414 291,149 | 35,917,377 11,916,320 33 3 
April3 | 23,194,680 283,449 | 33,330,487 10,685,988 32 _ 
10} 23,333,043 811,619 | 30,754,767 10,231,309 aa _— 
17 | 22,359,140 294,633 | 29,895,640 9,846,189 33 — 
24 | 21,057,201 262,807 | 29,165,595 10,050,547 34 _ 
May 1| 22,011,753 287,856 | 29,651,360 9,660,756 32 =< 
8 | 20,951,069 296,277 | 28,332,659 9,953, 164 35 _ 
15 | 21,417,030 289,232 | 28,432,747 10,627,882 37 ae 
22 | 21,486,501 286,961 | 28,024,249 10,739,617 38 — 
29 | 21,285,865 270,579 | 28,299,586 11,338,102 40 2} 
June 5 | 21,762,858 286,462 | 29,000,795 10,850,794 37 —_ 
12} 21,126,279 280,077 | 28,591,110 11,246,297 39 _ 
19 | 21,405,815 302,759 | 29,179,458 11,825,690 41 ents 
26 | 21,953,200 252,973 | 30,146,438 10,858,129 37 3 
July 3 | 21,546,145 264,196 | 29,349,380 9,081,692 31 34 
10 | 22,900,386 807,752 | 27,966,112 9,328,126 32 ioe 
17| 22,624,600 332,013 | 26,987,240 9,272,045 33 om 
24 | 21,339,125 317,519 | 25,224,403 9,437,552 38 Sato 
81 | 21,977,431 290,687 | 25,835,660 8,903,407 34 4 
Aug. 7 | 19,986,659 304,096 | 23,912,844 8,602,963 30 ax 
14 | 21,000,831 830,012 | 24,865,147 8,912,764 36 5* 
21 | 20,462,427 315,067 | 23,832,843 9,274,542 39 a 
28 | 20,624,222 257,026 | 24,322,338 9,929,458 41 = 
Sep. 4 | 20,986,504 287,730 | 24,710,669 0,301,037 42 anit 
11 | 19,907,374 303,266 | 24,635,792 11,177,824 45 noe 
18 | 20,330,055 290,379 | 25,204,272 11,788,005 47 res 
25 | 20 087,459 258,295 | 25,019,819 11,254,265 44 oy 
Oct. 2| 21,938,505 284,842 | 26,726,142 10,772,429 40 os 
9 | 25,967,071 307,939 | 30,416,763 10,214,960 34 ae 
16 | 27,321,433 295,124 | 30,772,689 18,517,315 28 6* 
23 | 27,859,388 304,783 | 31,093,382 9,166,281 29 a 
30 | 28,810,943 272,812 | 31,299,523 10,338,734 33 oaks 
Nov. 6 | 26,329,269 307,004 | 30,526,052 10,636,204 35 fea 
13 || 26,884,127 305,665 | 29,851,795 11,468,753 38 pes 
20 | 26,895,932 243,491 | 30,085,779 12,310,802 41 5 
27 | 27,060,490 220,038 | 30,392,281 12,743,428 41 — 
Dec. 4 | 25,869,466 241,790 | 29,707,008 11,958,971 40 Jit 
11 | 26,369,995 244,713 | 81,099,099" 9,746,851 31 hel 
18 | 26,690,595 269,608 | 32,088,613 9,186,873 + 28 — 
25 | 27,872,395 258,770 | 33,708,274 9,342,285 27 ee 
1879 
Jan. 1| 31,118,758 221,574 | 36,280,469 | 10,306,351 28 ma 
8 | 32,544,579 269,267 | 37,659,955 10,609,142 28 a 
15 ;} 32,837,093 287,727 | 37,534,709 11,517,178 30 4 
22 | 32,599,418 273,424 | 36,845,320 11,466,447 31 re 
29 | 31,028,476 285,831 | 35,120,227 12,849,909 36 3 
Feb. 5 | 29,025,368 303,523 | 35,243,930 13,947,891 39 _ 
12 | 28,505,430 277,945 | 36,214,936 15,636,628 43 _ 
19 } 28,871,136 278,736 | 36,661,638 17,005,797 46 ie 
26 | 28,710,062 264,331 | 37,060,717 17,756,467 48 ee 
Mar. 5 | 29,355,754 295,341 | 38,550,075 18,260,613 48 ~ 
12 | 28,366,650 271,080 | 38,358,450 19,301,752 50 23 
19 | 28,388,340 256,826 | 39,415,658 20,073,685 51 abs 























For the corresponding statement, from = 1877, td ‘October, 1878; | see page 359 of ‘‘The Banking 


Almanac” for 1879, 


The Bank rate was raised to 5 per cent. .- aie August 12th ; and to 6-per cent, on Monday, 


er 14th, 
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PUBLIC INCOME AND EXPENDITURE. 


Tug ollowing are the receipts into and payments out of the Exchequer between 


April 1, 1878, and March 22, 1879 :— 


Ravenve AND OTHER RECEIPTS. 





Total Receipts | Total Receipts 
into the Exche-|into the Exche- 







































































Estimate for the 
Financial Year quer from quer from 
1878-73. ril 1, 1878, to | April 1, 1877, to 
ar. 23, 1879. r. 23, 1878, 
Balance, April 1, — £ £ £ 
Bank of England .. ee ee _ 5,462,797 4,815,797 
Bank of Ireland .. oe os ee _ 80,592 1,172,853 
6,243,389 5,988,650 
REVENUE. 
Customs .. “ oe = ae 20,500,000 | 19,624,000.} 19,474,000 
Excise ee ee ee ee oe 27,600,000 | 26,955,000 | 27,078,000 
Stamps ee ee eo 10,930,000 | 10,344,000 | 10,700,000 
Land Tax and House Duty” ae i 2,630,000 2,620,000 2,630,000 
Property and Income Tax.. oe - 8,570,000 8,112,000 5,529,000 
Post Office .. oe ee ee oe 6,200,000 6,164,000 6,124,000 
Telegraph Service .. ee Se oe 1,315,000 1,280,000 1,260,600 
Crown Lands 410,000 10,000 410,000 
Interest on advances for “Local Works 
and on Purchase Money of Suez Canal 
Shares .. ws + oe vie 1,075,000 1,082,897 943,505 
Miscellaneous ee ee ee oe 4,000,000 8,573,395 8,822,811 
Revenue oe ee ee ee 83,230,000 | 80,165,292 | 77,971,316 
Total, including balance nai oe oe 86,408,681 | 83,959,966 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer ee 1,575,144 1,623,845 
Money raised for Fortifications and Military Barracks .. 700,000 800,000 
Exchequer Bonds, Net amount raised oe He ee 4,250,000 1,000,000 
Exchequer Bills, Net amount raised oe ee ee A — 
Treasury Bills, Net amount raised .. es ee ee _ 3,570,000 
Totals oe os oe oo oe -- £| 93,502,825 | 90,953,811 
EXPENDITURE AND OTHER PAYMENTS. 
Estimate forthe bs jt ty Tie 
EXPENDITURE. Financial Year |meet Payments|meet Payments 
1878-79, hee 11,1878, |fromA pril 1,1877, 
to Mar. 22, i879.'|to Mar. 23, 1878, 
£ 
Permanent charge of Debt ee oe 28,000,000 27,980,088 27,929,088 
Interest on Temporary Loans for Local 
Works, on Vote of Credit Exchequer 
Bonds, and Interest, &c., on Exchequer 
Bonds (Suez) . 719,000 594,196 402,950 
Other charges on Consolidated Fund ee 1,760,000 1,538,158 1,555,835 
Supply Services .. +s ++ ~—-»'| 55,762,110 | 49,851,770 | 46,588,590 
Estimate... .. «.. | 86,241,110 
Expenditure oe oe ‘ae ee 79,914,157 | 76,475,958 
OTHER PAYMENTS. 
Advances under various Acts, issued from Exchequer .. 4,106,120 5,501,320 
Fortifications and Military — ee ee oe f 800,000 
Exchequer Bills paid off ee ee e ee _ 100,900 
Treasury Bills ditto .. ee oe ee oe 339,000 _ 
84,839,277 | §2,878,178 
Balances on Mar. 22, 1879 :— —— we 
Bank of England .. ee ee eo oo ae 7,630,461 7,345,941 
Bank of Ireland .. oe ee os ee 1,033,087 729,692 
Totals ee oe oe ee . -+£! 93,502,825 | 90,953,811 
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359 
BANK OF FRANCE. 


DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 


Feb. 20. 


Feb. 27. 


March 6. 


March 13. 


March 20, 





¥. c. 
182,500,000 0 


¥. Cc, 
182,500,000 0 


¥. c 
182,600,000 0 


¥. Cc 
182,500,000 0 











¥. oc. 
182,500,000 0 























of June 9, 1857) 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 8 002,313 54 
Re f the Bank 
‘and its branches... | 22,105,750 14| 22,105,76014| 22,105,760 14| 22,105,75014| 22,105,750 14 
a of landed pro- | 4 400,000 0| 4,000,060 0 4,000,000 0} 4,000,000 0| 4,000,000 0 
Special Reserve. -.. | 10,300,000 0] 10,300,000 0} 10,300,000 0| 10,300,000 ©] 10,300,000 0 
otes in circulation .. |2,212,155,605 0 |2,223,198,845 0 2,193, 708,590 0 2,179, 514,745 0 |2,171,233,270 0 
megs | Nag — 
able 
2a 47,008,463 25] 47,083,478 18| 44,738,140 28| 43,831,712 99| 45,064,126 33 
ge Boy unt cur- 134,732,575 83| 125,312,574 80| 107,353,267 39| 139,679,026 15| _ 82,433,491 34 
Current accounts, Paris | 361,467,077 57| 384,297,601 31| 361,860,730 18| 350,713,115 1| 346,709,183 20 
Do.,branch banks ... | 38,882,555 0| 41,443,778 0| 44,499,657 0| 43,419,100 0| 41,812,990 0 
Dividends payable 2,719,003 0| 2,516,873 0| 2,373,063 0| 2,214,046 0| 2,037,711 0 
—— S. oe 
pr or “e-\ 5,836,664 8| 4,841,730 41] 4,999,333 51 - 4,197,493 98| 3,766,199 59 
ti d 
— * “sundry 3,222,600 99| 3,458,851 32] 3,916,791 99| 4,198,277 75| 4,509,031 78 
last 
eon ongg the 1,291,744 93} 1,201,744 93| —1,201,744.93| 1,291,744 93] 1,201,744 93 
Bills not disposable 1,690,200 35|- 2,753,965 41| 6,584,154 7| 1,566,976 94| 1,322,937 79 
Reserve for eventual 
1 bill 2,224,365 58| 2,224,365 58| 2,294,865 68| 2,294,365 68| 2,224,365 58 
SunegProlongedbilis)  5’304,507 7 | 13;553,362 11| 197757676 4| 13/646,050 95| 13,479,449 
Total ... _«.. | 3,041,943,576 33 |3,078,889,742 73 | 3,012,636,877 65 | 3,013,335,323 96 | 2,942,372,699 34 
CREDITOR. 
Feb. 20. Feb. 27. March 6. March 13. March 20. 
Cash in hand and in F. c. F. Cc. PF. Cc. F. C. ¥. c. 
branch banks 2,058,931,682 67 | 2,061,362,926 61 | 2,066,650,395 88 | 2,077,403,158 98 | 2,093,270,439 28 
Commercial bills over- 
due 126,743 51 147,159 84] 1,603,361 22 173,595 16 81,180 92 
Commercial bills dis- . 
counted, not yet due | 184,404,232 63| 212,238,265 4] 160,449,321 55| 158,610,650 97 a 
Treasury bonds... 64,861,750 0} 64,861,750 0| 64,861,75) 0| 64,861,750 0 aa 
Commercial bills, 
branch banks... 272,847,527 0| 280,098,268 0] 252,966,503 0| 255,870,216 0] 234,924,083 0 
Advances on deposits 
of bullion . 61,346,300 0] 61,374,100 0| 52,011,800 0} 51,£09,900 0] 60,904,900 0 
Do.in branch banks... 5,293,600 0] 6,145,600 0} 5,075,800 0| 5,054,900 0| 4,962,900 0 
Do. on French public 
securities _.... ... | 33,965,000 0] 33,770,000 0| 33,907,000 0] 26,655,600 0] 32,942,500 o 
Do. by branch banks :.. | 27,206,900 0| 26,947,000 0| 26,847;600 0| 33,103,600 0] 26,271,660 0 
Do. on railway shares 
and debentures  _... | 20,988,900 0] 20,911,600 0| 20,398,900 0| 17,947,800 0| 20,196,200 0 
Do. by branch banks ... | 18,105,000 0] 17,951,700 0] 18,107,400 0| 20,142,500 0] 17,844,400 0 
Do. on Crédit Foncier 
bonds ... ous on 1,376,400 0 1,365,200 0 1,368,200 0 937,100 0 1,306,500 0 
Do. branches. 946,200 0 932,200 0 942,400 0 1,313,709 0 935,900 0 
Do. to the State (Con- . 
vention, June 10, 1857) | 60,900,000 0] 60,000,000 0| 60,000,000 0} 60,000,000 0] 60,000,000 0 
Government stock re- 
serve 12,980,750 14] 12,980,750 14] 12,980,75014| 12,980,75014| 12,980,760 14 
Do.disposable |. 81,970,823 79| 81,970,823 79| 81,970,823 79| 81,970,823 79] 81,970,828 79 
Rentes Immobilisées 
(Law of June 9, 1857) | 100,000,000 0] 100,000,000 0] 100,000,000 0| 100,000,002 0] 100,000,000 0 
Hotel and furniture of 
the Bank,and landed 
property ‘of branches 9,943,982 0 9,946,673 0 9,974635 0 9,974,955 0 9,978,419 0 
a of manage- . 
336,510 26 397,843 10 710,338 84 781,048 44 1,053,877 93 
pe ll ef the “Special 
serve... we ae 10,300,000 0 10,300,000 0 10,800,000 0 10,300,000 0 10,300,000 0 
Sundries... 1. ., | 26,913,269 34] 26,197,883 31} $1,509,998 23| 23,413,275 48| 30,150,889 13 
Total...  ... | 8,041,943,676 33 | 3,078,889,742 73 | $,012,696,877 65 |3,013,335,828 96 | 2,942,372,009 34 

















360 Hank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 





1879. 1879. 1879. 1879. 
Feb. 26. Mar. 6, Mar. 12, Mar. 19, 


° 





£ £ £ £ 
Notes issued ° ss, eee __s|_ 45,873,895 | 46,284,650 | 46,740,675 | 47,148,865 


Government debt... .. a «| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities .. ... .. «| 3,984,900 | 3,984,900 | 3,984,900 | 3,984,900 
Gdld coinand bullion ... ... ...| 30,873,895 | 31,284,650 | 31,740,675 | 32,148,965 
Silver bullion one i pes fail 








45,873,895 | 46,284,650 | 46,740,675 | 47,148,865 
BANKING DEPARTMENT. 


i879. 1879. 1879, 1879. 
Feb. 26. Mar. 5, Mar. 12. Mar, 19, 











£ £ £ £ 
cette .. _..| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
— P 3,597,752 | 3,860,174 | 3,862,624 | 3,924,200 
Public deposits (including hens ‘ 
St Del j and Dividend Auou ts) =| 8,086,924 | 8,898,980 | 9,720,720 | 10,770,402 
Other deposits “Z| es'z1o%o62 | 29/355;754 | 28,366,650 | 28,389°340 
Seven day and other bills *. te 264,331 295,341 271,080 





55,211,469 | 56,963,249 | 56,774,074 | 57,892,858 


Government securities .. 48 ...| 14,688,528 14,931,878 
— securities ... ese jue ae 22,540,444 

one eco oe wes 17,903,790 
Gola and silver coin .. a e| 1,267,087 1,329,908 1,397,962 1, 423, 215 

















55,211,469 | 56,963,249 {| 66,774,074 | 57,892,858 


THE EXCHANGES. 


Lonpoy on— Feb. 28. Mar. 7, . 14, Mar. 21, 


Amsterdam, short a | 12 
Ditto 3 months ... eee 2 ee 

Rotterdam, ditto . on ° 
and Brussels, di ditto <.. 











Hamburg, ditto ... 

Berlin, ditto ei 3 
Leipsic, ditto ove 
Frankfort-on-the- Main, ditto we 
Petersburg, ditto ove 
Copenhagen, ditto 

Vienna, gta eve 

Trieste, 

Zurich ‘nd ‘Basle, ditto ;. 

Madrid, é 





oaon ditto 
Genoa, Milan, Leghorn, ditto «. 
Venice, ditto ie 
Naples, ditto ss 

Palermo and Messina, ditto 
Lisbon, 90 days .., 
Oporto, ditto ove 
Calcutta oe os 





PRICES OF BULLION, 
Per Oz, 


£8. 
Foreign Gold in Bars (Standard)... : 5 9 





Mexican Dollars .. 
Bilver in Bars (Standard) 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 
England— Bank of England .. ae a2 e+ £14,000,000 
int 207 Private Banks ee ee 
72 Joint Stock Banks . os 
Scotland— 12 Joint Stock Banks .. oo ° oo 
Ireland— 6 Joint Stock Banks .. ee a 6,354,494 


£32,090,556 
Add, Increase, since, in authorized amount of Bank of England: - 

1855—Dec. 7th ee ee £47 5,000 

1861—July 10th  .. .o £175, 000 

1866—Feb. 21st ee 350,000 

_— 1,000,000 


£33,090,556 
Deduct, Lapsed Issues— 
England— *94 Private Banks ace ae we +» £1,508,492 
$22 Joint Stock Banks . ee ne «» 1,001,851 
Scotland— ~ 2 Joint Stock Banks, namely : — 
Western Bank of Scotland (combining 
issue of the Ayrshire _— ee ee £337,938 
City of Glasgow Bank .. ° ee 72,921 
— 410,859 
2,921,202 


£30,169,354 
SUMMARY OF PRESENT FIXED ISSUES, 
England— Bankof England .. ee e ee £15,000,000 
»  *107 Private Banks ee 
50 Joint Stock Banks ., 


Scotland— +10 Joint Stock Banks,, ee ° me 
Treland— 6 Joint Stock Banks ., ‘ eis ° oe 6,354,494 


ee . ee 


£80,169,854 


, Norz.—The number of Private Banks authorized to issue their own notes 

in England, by the Act of 1844, was.. 
Diminished in number by amalgamation 
Lapsed Issues <. ee ee et ee ee oo ~ 94 


} The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. 


Diminished in number by amalgamation 
Lapsed Issues, asstated above 4. 





ENGLISH FUNDS, 





Price on 
Mar, 25, Highest. 





Consols os oe oF oF oF 97 973 964 





Exchequer Bills .. ee 16/ pm. 18/ pm. 7/ pm. 














Bank Rate of Discount 24 per cent. 








| 
| 
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Bankers’? Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 
























Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || Jan, 25. Feb. 1, | Feb. 8 Feb. 15. 
£ aS | & z & 
1 Ashford Bank .........s-eseee+e+l] 11,849 || 9,803 | 9,585 | 9,215 | 8,943 
2 Aylesbury Old Bank ......+s+e+e++|| 48,461 || 18,763 | 18,376 17,992 | 18,167 
3 Baldock and Biggleswade Bank ....|| 37,223 || 15,229 | 14,921 | 14,577 14,562 
; a Bank ..cccccccccccce:ce| 17,182 Ra ou sicae a 
edford Bank .....s.cccccceceeees|| 34,218 || 25,426 | 25,427 | 24, it 
6 Bicester and Oxfordshire Bank......|| 27,090 || 11,870 | 11,875 | 11,697 | 11,845 
7 Boston Bank—Garfit and Co. . 75,069 || 46,991 | 44,269 | 41,306 | 40,269 
8 Broseley and Bridgnorth Bank......|| 26,717 10,330 | 10,110 | 9,930} 9,680 
9 Buckingham Bank ......+++:eeee++|| 29,657 15,462 | 14,682 | 14,904.| 14,091 
i | and Suffolk Bank .......0++++|| 82,362 || 32,936 ae or as 
PSvececvecoceseeeees 18,505 7,833 7 
12 capen Old Bank  aieiaheneaeell 58.183 17,250 | 16,508 | 15,987 | 16,128 
13 Bedfordshire Leighton Buzzard Bk. . | 36,829 || 25,920 | 25,456 | 26,895 | 25,438 
14 Brecon Old Bank....ceceeseseeeees|| 68,271 || 16,264 | 14,563 | 14,063 12,818 
15 Brighton Union Bank .....eeeeee- | 33,794 || 20,635 | 20,465 | 19,859 18,919 
16 Burlington and Driffield Bank ...... 12,745 || 12,223 | 11,691 | 11,980 | 11,622 
17 Bury St..Edmunds Bank ..........|, 3,201 2,651 | 2,632 8,295 | 2,995 
18 Cambridge Bank—Mortlock & Co. ..|| 25,744 12,498 | 12,459 | 12,880 | 12,032 
= — and Cambridgeshire Bank pp — pen pe roar 
anterbury Bank...cccceseccceceee|| 33,07 5, ’ ’ 5 
21 Colchester Bank seccccceccececcese|| 25,082 |} 11,012 | 10,986 | 10,525 | 9,875 
22 Colchester and Essex Bank ........|| 48,704 || 24,656 | 23,468 | 23,534 22,286 
23 City Bank, Exeter ......+++eeeeee+| 21,527 || 9,180 | 10,248 | 9,861 | 9,650 
24 Craven Bank—Birkbeck and Co. ....|| 77,154 || 58,772 | 59,478 | 59,201 | 59,390 
25 Derby Bank—Smith & Co. ...++e|| 41,304 18,369 | 17,995 | 17,040 | 16,258 
26 Devizes and Wiltshire Bank .,,.....|| 20,674 || 4,000 | 3,840 | 3,641 | 3,310 
= Darlington Bank ....seseeesereeees a by 4 en eit ‘oo 
S Devonport Bank ....cececeseccceee|| 10,664 363 ’ 182 12 
29 Suankisies Old Bank ....++eeeeee+|| 48,807 || 30,403 | 29,363 | 29,050 | 27,952 
80 East Cornwall Bank ........++++++|(112,280 || 48,088 | 36,965 | 33,583 | 32,055 
81 East Riding Bank ..........++++++]| 53,392 || 50,773 | 48,619 | 47,689 | 46,180 
82 Essex Bk. and Bishop’s Stortford Bk.|| 69,637 || 33,275 | 33,134 | 33,200 | 32,859 
= b= ¥ ig ite Ghia nent enes ood en —_ i va nd 
arnham Bank.....ccscccccccccccel| L 02 ’ ’ ’ 
85 Faversham Bank ......eceeseeecess 6,681 5,051 | 4,573 | 4,341 | 4,337 
86 Godalming Bank .......eseeeeeeee+]| 6,322 || 5,524 | 5,600 | 5,778 6,108 
87 Guildford Bank ......scseceeeeeee|| 14,524 || 10,229 | 10,333 | 10,120 | 9,984 
38 Grantham Bank—Hardy and Co.....|| 30,372 || 14,458 | 14,178 13,181 | 13,194 
39 Hull and Kingston-upon-Hull Bank. .|| 19,979 || 14,767 | 14,480 | 14,110 | 14,797 
40 Huntingdon Town and County Bank || 56,591 = _— > eo 
41 Harwich Bank .....cccccccccsccces|| 5,778 3, ’ 3/6 ’ 
42 aie ne Hitchin Bank ......|| pn ytd ae pert =e 
46 Tnawidlt DOME occccsvesecsieesecces|| SE0en 513 ’ 6 65) 
44 Inovieh and Needham Market Bank . | 80,699 || 45,391 | 44,940 | 43,335 | 41,772 
45 Kentish Bank—Mercers and Co. ....|| 19,895 |! 15,929 15,340 | 14,474 | 13,958 
46 Kington and Radnorshire Bank .... | 26,050 || 13,646 | 13,080 | 12,861 | 12,546 
47 Knaresborough Old Bank ....++....|| 21,825 || 17,496 | 17,331 | 16,760 | 15,970 
48 Kendal Bank.....csccseccccceceees|, 44,668 || 33,880 | 34,572 | 35,499 | 37,422 
49 Leeds Bank <...cececececceseeceee|130,757 {100,126 | 97,405 | 95,560 | 91,078 
50 Leeds Bank—W. W. Brown & Co. .. 34,645 | 35,738 | 36,595 | 35,480 





| 
| 


| 


| 37,459 
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4 
Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. | Jan, 25. | Feb. 1. | Feb. 8. | Feb. 15. 





F £ £ £ 
51 Leicester Bank......sseeseeeeeeees|| 32,322 | 18,764 | 17,973 | 17,551 | 16,854 
52 Lewes Old Bank ...sceceseeseeeees|| 44,836 | 17,308 | 16,360 | 15,550 | 15,104 
53 Lincoln Bank ...eseeeeeeeseeeeess|{L00,342 | 79,290 | 79,281 | 76,265 | 76,212 
54 Llandovery Bank and Llandilo Bank/| 32,945 7,376 | 6,595 | 6,367 | 7,274 
55 Lymington Bank .....seeeeeeeeeees| 5,038 | 2,177] 2,834 | 2,425 | 2,215 
56 Lynn Regis and Lincolnshire Bank.. | 25,624 | 25,097 
57 Lynn Regis and Norfolk Bank ......|| 13,917 || 7,020} 6,945 | 7,055 | 7,231 
58 Macclesfield Bank .....e.eeeeeee+|| 15,760 || 7,205 | 6,983 | 6,573 | 6,659 
59 Miners’ Bank.....ssecececeeseesees|| 18,688 || 4,735 | 4,384] 4,518 | 4,458 
60 Monmouth Old Bank .......++++++/|| 16,385 |}. 1,180 |. 1,038 925 887 
61 Newark Bank......sceeceseees 
62 Newark and Sleaford Bank ... 
63 Newbury Bank .....sseceeeceeeeeee|| 36,787 || 9,008 | 8,679 | 8,916 | 8,903 
64 Newmarket Bank......eseeeeeeeee+|| 23,098 || 18,944 | 18,589 | 13,876 | 12,989 
65 Norwich and Norfolk Bank ........||105,519 || 70,895 | 67,594 | 65,347 | 63,235 
66 Naval Bank, Plymouth ........+++++|| 27,321 8,344 | 7,896 | 8,185 | 8,145 
67 New Sarum Bank—Pinckney Bros. ..|| 15,659 || 4,114 | 3,905 | 3,882 | 3,374 
68 Nottingham Bank ........+++++++|| 31,047 || 27,504 | 27,346 | 25,925 | 24,922 
69 Oswestry Bank ......seeeeeeeeeeee|| 18,471 5,869 | 5,879 | 5,667 
70 Oxford Old Bank .......eseeeeeee+|| 34,391 || 25,601 | 25,275 | 25,915 | 24,770 
71 Old Bank, Tonbridge .........+++++|| 13,183 || 12,014 | 11,379 | 11,721. | 11,410 
72 Oxfordshire Witney Bank ........++.|| 11,852 4,120 | 4,145 | 38,749 8 
73 Pease’s Old Bank, Hull .....+..++++|| 48,807 || 45,672 | 45,174 | 43,578 | 42,465 
74 Penzance Bank......scccoccssecces|| 11,405 5,580 | 5,493 | 5,472 | 5,650 
75 Reading Bank—Simonds and Co.....|| 87,519 || 19,455 | 18,879 | 18,119 | 17,560 
76 Reading Bk.—Stephens,Blandy & Co.|| 43,271 || 21,085 | 20,733 | 20,245 | 20,062 
77 Richmond Bank, Yorkshire ........|| 6,889 5,610 | 5,710 | 5,674] 5,628 
78 Royston Bank ......secececeseeees|| 16,393 7,225 | 7,128 | 7,056} 6,731 
79 Rye Bank ...c.ccccccccccccccecess|| 29,064 8,146 | 8,054 | 7,798 | 6,670 
80 Saffron Walden and North Essex Bk.|| 47,646 || 17,790 | 17,751 | 17,485 | 17,610 
81 Salop Bank ......ceseceecceeesess|| 22,338 || 3,235 | 3,153 | 3,089 | 3,093 
82 Scarborough Old Bank ......+++++-|| 24,813 || 24,464 | 24,385 | 24,190 | 24,200 
83 Shrewsbury Old Bank..........++++|| 43,191 {| 19,985 | 19,319 | 18,404 | 18,401 
84 Sittingbourne and Milton Bank ..../| 4,789 || 1,449 | 1,272 | 1,341 | 1,235 
85 Southampton Town and County Bank|| 25,359 7,424 | 7,341 |) 7,801 | 7,085 
86 Stamford and Rutland Bank ........|| 31,858 || 10,524 | 10,905 | 10,737 | 10,264 
87 Shrewsbury and Welchpool Bank....|| 25,336 || 11,740 | 10,969 | 10,869 | 10,591 
88 Tavistock Bank .....ccccccceceeee|| 13,421 5,755 | 5,238 | 4,663 | 4,367 
89 Thornbury Bank .......eseeeseeee+|| 10,026 4,213 | 38,989 | 8,610 | 3,547 
90 Tiverton and Devonshire Bank......|| 13,470 8,558 | 8,890 | 38,277 | 3,179 
91 Thrapstone and Kettering Bank ....||.11,559 || 10,760 | 9,555 | 9,603 | 9,132 
92 Tring Bank and Chesham Bank ....|| 13,531 9,915 | 9,795 | 9,780 | 9,329 
93 Towcester Old Bank .....e.eeeee--|| 10,801 5,120 | 4,856 | 4,765 | 4,498 
94 Union Bank, Cornwall ..........+.+|| 17,003 1,770 | 1,263 
95 Uxbridge Old Bank.......eeeeeeee+|| 25,136 || 5,663 | 5,353 | 5,388 | 5,143 
96 Wallingford Bank........ssseeeeeee|| 17,064 || 2,809} 2,736 | 2,575 | 2,720 
97 Warwick and Warwickshire Bank ..|| 30,504 || 20,426 | 20,232 | 19,915 | 19,082 
98 Wellington Somerset Bank ........|| 6,528 || 2,498 | 2,420] 2,299) 2,363 
99 West Riding Bank ........ a 
100 Whitby Old Bank.......cesseseeees 
101 Winchester, Alresford and Alton Bk. || 25,892 7,887 | 8,170 | 7,990 | 7,350 
102 Weymouth Old Bank .........+++++|| 16,461 || 10,280 | 9,877 | 9,903 | 9,540 
103 Wisbech and Lincolnshire Bank ....|| 59,713 || 28,518 | 27,150 | 26,357 | 25,986 
104 Wiveliscombe Bank.......seeeeee0+|| 7,602 1,293 | 1,888 | 1,389 = 
105 Worcester Old Bank .......eeeeee.|| 87,448 || 34,158 | $4,812 | 34,870 | 33,860 
106 Yarmouth and Suffolk Bank ........|| 53,060 || 36,936 | 36,643 | 82,519 | 31,330 
107 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 || 9,890 | 9,350 | 9,563 | 9,787 
108 York Bank. ccccccccccccscccccccecs 46,387 29,778 29,263 28,828 28,948 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





Author- AVERAGE AMOUNT. 

NAME OF BANK. ized : 

Issue. | Jan. 25.| Feb. 1.| Feb. 8. | Feb. 15. 
1 








. £ £ £ £ 

1 Bank of Westmoreland.....scseseees 9,499 
2 Barnsley Banking Company......+++ 8,227 
3 Bradford Banking Company ..+++++. F 45,276 
4 Bank of Whitehaven .......seeeeeees 20,375 | 20,042 
5 Bradford Commercial Banking Co. .. 20,779 | 19,074 
6 Burton, Uttoxeter, & Ashbourn Union 
Bank ..ccccccccccccccccscccecce 33,050 | 32,075 

7 Cumberland Union Banking Co....... 82,207 | 30,884 
8 Coventry and Warwickshire Bk. Co... 10,969 | 10,611 
9 Coventry Union Banking Company .. A 13,255 | 12,650 
10 County of Gloucester Banking Co.....||144,352 | 72,060 | 70,087 
11 Carlisle and Cumberland Banking Co. || 25,610 | 24,030 | 23,459 
12 Carlisle City and District Bank ......'| 19,972 | 5 
13 County of Stafford Bank ........+++.) 9, 
14 Derby and Derbyshire Banking Co. ..|| 20,093 | 
15 Darlington District Joint Stock Bk.Co.}| 26,134 | 
16 Gloucestershire Banking Company ../155,920 |, 
17 Halifax Joint Stock Bank........++++|| 18,534 
18 Huddersfield Banking Company......| 37,354 
19 Hull Banking Company ........+++-|| 29,333 
20 Halifax Commercial Banking Co. ... || 13,733 
21 Halifax und Huddersfield Union Bank) 44,137 
22 Knaresborough and Claro Banking Co.| 28,059 
23 Lancaster Banking Company ........|| 64,311 
24 Leicestershire Banking Company ....|, 86,060 
25 Lincoln and Lindsey Banking Co...../| 51,620 
26 Leamington Priors and Warwickshire 
Banking Company ......++++ee++|| 13,875 

27 Ludlow and Tenbury Bank .......... | 10,215 
28 Moore and Robinson’s Notts. Bkg. Co.|| 35,813 
29 Nottingham and Notts. Banking Co...) 
30 Northamptonshire Union Bank ......|| 
31 Northamptonshire Banking Company, 
32 North and South Wales Bank........! 
83 Pares’s Leicestershire Banking Co. .. 
84 Sheffield Banking Company ........| 
85 Stamford, Spalding & Boston Bk. Co. | 
86 Stuckey’s Banking Company ........' 
87 Stourbridge & Kidderminster Bkg. Co. 
88 Sheffield and Hallamshire Bkg. Co. ..' 
89 Sheffield & Rotherham Joint Stock Bk. 
40 Swaledale and Wensleydale Bkg. Co. . 
41 Wolverhampton and Staffordshire Bk. | 
42 Wakefield and Barnsley Union Bank. .| 
43 Whitehaven Joint Stock Bkg. Co.....} 31,916 
44 Wilts and Dorset Banking Company..|) 76,162 
45 West Riding Union Banking Company) 34,029 
46 Whitchurch and Ellesmere Bk. Co. ..') 7,475 
47 Worcester City and County Bk.Co...| 6,848 | 
48 York Union Banking Co........+++««|, 71,240 || 68,363 
49 York City and County Banking Co. ..! 94,695 || 84,943 
60 Yorkshire Banking Company ........ 122,582 {105,691 
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frish and Srotch Circulation Returns, 





IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scotca Bangs during the Four 
Weeks ending Saturday, the 15th February, 1879. 
\| 


| 
i| || _ Average Circulation during |Average Amnt. 
| Four Weeks ending as above. — aver 











NAME OF BANKi | nthoctaes | Pd, dl 
| £5 and | Under £5.) Total, | Weeks ending 
| upwards, as above, 
| | | 
wre oe £ £ £ 
Bank of Ireland ..........++.. | 3,738,428 //1,743,475/1,109,150)2,852,625) 634,902 


Provincial Bank of Ireland .... 927,667 387,959 »459, 785,418) 894,723 
Belfast Bank .......+.+eeee++| 281,611 || 181,046) 222,461) 403,507 272,471 
Northern Bank ........ses0+|, 243,440 | 192,617) 269,144) 461,761 381,158 
Ulster Bank ....eeeeeeeeeess, 311,079 || 322,547) 339,386) 661,933 567,818 
The National Bank ..........| 852,269 743,266) 504,851'1,248,117 886,559 


Toraxs (Irish Banks)....| 6,354,494 |/3,570,910.2,842,451.6,413,361| 3,137,631 


SCOTCH BANKS. 
Bank of Scotland .......+.++.{| 343,418 || 279,724; 489,920, 769,644, 634,640 
Royal Bank of Scotland ......|| 216,451 || 273,595) 459,316) 732,911 691,113 
British Linen Company ...... 438,024 || 195,207 416,367) 611,574 407,271 
Commercial Bank of Scotland..|} 374,880 || 249,867) 517,068, 766,935 556,500 
National Bank of Scotland ....}! 297,024 || 214,368) 423,471) 637,839 545,129 
Union Bank of Scotland ......|) 454,346 || 251,697; 473,282) 724,979 460,176 
Aberdeen Town & County Bank 70,133 || 101,797) 1113601) 213,398 192,115 
North of Scotland Banking Co. 154,319 || 159,773) 171,802} 331,576} 230,359 
Clydesdale Banking Company..|} 274,321 || 190,386} 290,090) 480,476) 380,079 
Caledonian Banking Company . 53,434 9,780} 8,842) 18,572 813 


Torats (Scotch Banks)....|| 2,676,350 ||1,926,144'3,361,759|5,287,904] 4,098,200 






































3866 CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING FEB, 15th, 1879. 





Fixed Issues.| Jan. 25. Feb. 1. Feb. 8. Feb. 15. 








£ £ £ £ £ 
108 Private Banks ........| 3,661,918 | 2,014,136 | 1,967,636) 1,920,764 | 1,873,516 
50 Joint Stock Banks....| 2,493,595 | 1,793,895 | 1,766,055) 1,735,024 | 1,709,295 








158 Totals .....+2+| 6,155,513 | 3,808,031 | 3,733,691 "8,655,788 3,582,811 

















Average Weekly Circulation of these Banks for the month ending as above :— 
Private Banks .. ee ee oe ee ee oe ee «- £1,944,013 
Joint-Stock Banks oe ee ee ee oe oe oe ee 1,751,067 


Together .. oe ee ee oe oe ee ee ee e+ £3,695,080 

On comparing these amounts with the Returns for the month ending Jan. 18th 
last, they show :— 

Decrease in the nutes of Private Banks .. ee oe «. £140,005 

Decrease in the notes of Joint-Stock Banks ee ee ee 88,727 


Total Decrease on the month oe ee oo ee ee £228,732 
And, as compared with the month ending Feb. 16, 1878 :— 

Decrease in the notes of Private Banks... ee ee ee £350,721 

Decrease in the notes of Joint-Stock Banks oo ee ee 375,768 


Total Decrease ascompared with the same period of last year .. se £726,489 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are below their fixedissues .. ee ee ee £1,717,905 


The Joint-Stock Banks are below their fixed issues ee ee ee 742,528 


Total below their fixed issues ee ee ee ee ee «+ £2,460,433 





SUMMARY OF IRISH AND SCOTCH RETURNS TO FEB, 15th, 1879. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee ee e+ £6,413,361 
Average Circulation of the Scotch Banks .. ee ee ee ee 5,287,904 


Together ee ee ee ee ee oe ee oe ee £11,701,265 


On comparing these amounts with the Returns for the month ending Jan. 18th - 
last, they show— 

Decrease in the Circulation of Irish Banks ar oe ee e+ £265,870 

Decrease in the Circulation of Scotch Banks ee ee ee «- 848,580 


Total Decrease onthe month .. eo ee wee Swe £609,450 


And as compared with the month oa Feb. 16, —_ they show— 
Decrease in the Circulation of Irish B: oe ee £532,690 
Decrease in the Circulation of Scotch Banks eT 816,039 


Total Decrease as compared with the same period of last year .. £848,729 





CIRCULATION RETURNS, . $67 


The Fixed Issues of the Irish and Scotch Banks at the present time, are:— 
- Treland, - 6 Joint-Stock Banks oe ee ee ee oe oe £6,354,494 . 
Scotland, 10 Joint-Stock Banks oe oe ee ee oe +. 2,676,350 


Together 16 ee oe oe oe oe ee ee oe oe £9,030,844 ss 
The Actual Circulation compared with the above gives the following results :~- 


Irish Banks are Above their fixed issues .. se oe ts »» £58,865 
Scotch Banks are Above their fixed issues .. ws ne ar «. 2,611,554 


Total Above fixed issues oe ee. 0% ee oe ee eo. £2,670,421 


The average amounts of Gold and Silver coin held by these banks, during the past 
month, have been as’ follows :— 

Gold and Silver held by the Irish Banks .. ee eo oe ee £3,137,631 

Gold and Silver held by the Scotch Banks .. oe ee ee e» 4,098,200 


Total of Gold and Silver Coin oe ee ee ee ee oe £7,235,881 


Being a Decrease of £58,090 on the part of the Irish Banks, and a Decrease of 
£263,477 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO FEB, 15th, 1879. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





Feb. 15. Jan. 18. Increase. | Decrease. 


£ £ z 





Bank of England (month ending 
TEER POD). crccovcccese 31,820,609 | 32,899,889 1,079,280 

Private Banks.......e000. 1,944,013 2,084,018 we 140,005 

Joint-Stock Banks.........+++| 1,751,067 1,839,794 HM 88,727 | 


Total in England ............; 35,515,689 | 36,823,701 1,308,012 
Scotland ...cccsccsseceeeeees| 5,287,904 5,631,484 343,580 
Treland..ccccccceeeseseceeess| 6,413,361 6,679,231 265,870 








United Kingdom ...s....| 47,216,954 | 49,184,416 1,917,462 

















The comparison of the month ending Feb. 15th, 1879, with the month ending 
Feb. 16th, 1878, shows an increase in the Bank of Englandcirculation of £4,886,898, a 
decrease in Private Banks of £350,721 and a decrease in Joint-Stock Banks of 
£375,768, while in Scotlandtheretis a decrease of £316,039, and in Ireland a decrease 
of £532,690. Thus showing that the month ending the 15th Feb., as compared with 
the same period last year, pfesents an increase of £4,160,404 in England, and an increase 
of £3,311,675 in the United Kingdom. 

The Returns of the Bank of England for the month ending Feb. 12th give an 
average amount of Bullion, in both departments, of £30,295,827. On a comparison of 
this with the Return for the previous month, there appears to be an increase of 
£1,952,449, and an increase of £5,446,612 as compared with the same period last year. 

The average amcunt of Coin held by the Banks in Scotland and Ire » during the 
month ending Feb. 15th, was £7,235,831; being a decrease of £321,567, as compared 
with the Return of the previous month, and an increase of £219,740, as compared 
with the corresponding period of last year. : 











PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List.) 





Share, NAME, 








10 , Limited oso see ove 

Aire it Limited... ... «. 
-| Anglo-Austrian ... ... 
Anglo-Californian, Limite 
Anglo-Egyptian Lene steng Fe “Limited” 
Anglo-Foreign Banking, git ooo 
.| Anglo-Hungarian. eee 
Anglo-Italian, 1866, Limited . eos 
Bank of Australasia... wo 
Bank of British Columbia... ... 
Ditto New, issued at £2 pm. .., 
Bank of British North America 
Bank of Constantinople ... ... 


ee ba Lae Gab. 8s ccd one 


Bank of New South Wales... oo one 
Bank of New Zealand ioe 

Bank of Roumania....._... 

Bank of South Australia ... 

Bank of Victoria, Australia ae ee 
Central of London, Limited ... 

Chartered of India, Australia, and China... 8 
Chartered Merc. of stata sentes and Canes « 
rae “s 

Colonial ... 

Commercial Bank of Alexandria, ‘Limited 
Consolidated, Limited.. 
Delhi and London, Limited <.. 
English Bank of Rio de Janeiro, Limited |... ... 
English, Scottish, and Australian Chartered ... 
Franco-Egyptian, issued at 5 pm, : a 
Hong Kong and Shanghai seein Corporat ition .. 
Imperial, Limited... ... ... 

ee Tmperial Ottoman... 
16 Oct, 25 | Ionian 


c= 25 ‘ ve 
16 July ge Bank of India, Limited 
13 Feb, | 18 50 County .. = 
30 Jan. | 1 London and Provincial, ‘Limited pre 
30 Dec, 8 London and River Plate, Limited... ... 
London and San Francisco, Limited ... 
London and South Wesiern, Limited . 
London and Westminster .. 
London Bank of Mexico & South America, ‘Lim. 
London Chartered of Australia 
London Joint Stock ee 
Mercantile a = the River Plate, Limited *. 
Merchant, 
Metropolitan A +B receives no dividend until 
Ditto B 510 per ct. has been pune on it 
— bog i Aath cnt. sael 
d, Limited... ... 

National ha” Sub 
National of ‘Australasia. tad ° 
National of Liv: ol, Limited. 
National of New ealand, Limited... 
National Provincial of England 
Ditto, ditto napetcnd 
panes Ray ere and Brazilian, Limited 

orth Eastern, Lim., iss, at 2 m., already paid 
North Western... 2 a . ial eos 
Oriental Bank Corporation ee ae oe 
Provincial Of Teele, cs occ ose | cc ge cee a5 
Ditto, New... = sev * 066. eee 
Queensland Nat, Lim, Lon. 
Standard of British South aii Lannized... 
Union of Australia nds 
Do. £5 Scrip on London Register ., ope 000 
Union of London .. 4. 


ee) 
ne eee 
































